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The Postwar Prospects for 
the Chemical Industry 


What Future for Plastics? 
Penicillin—the Miracle Drug 
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86 TRINITY PLACE, NEW YORK 6 


TO NATIONAL ADVERTISERS: Your message in the Annual Chemical 
Number of FINANCIAL WORLD will direct attention of stockholders, 


current and prospective, to your part in the field of chemistry—present 


and postwar. Advertising forms close Thursday, April 6, 1944, 12 Noon. 


HIGHLIGHT 


A Directory of 
Chemical-Base Product 
Trade Names 


tells you instantly: 


What Is It? 
Makes It? 


Chemicals, Light and Heavy | 
Plastics—Plywoods 
Drugs and Pharmaceuticals 
Cosmetics and Vitamins 
Deodorants—Dentrifices 
Cleansers—Soaps—lInsecticides 
Petroleum Derivatives 
Synthetic Fabrics and Yarns 
Rubber, Synthetic and Reclaimed 
Metallurgical Alloys 
Alcohol—Solvents 
Processed Paper Products 
Adhesives—Dyestuffs 
Fertilizers—Explosives 
Industrial Gases 
Paints and Pigments 
Insulations—Acousticals 
Building Materials, etc. 


The First Time Such a Glossary Has Been 
Prepared for the Aid of Investors. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
gs long as it clings to this ideal it can count upon the support of the investing public. 
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NOTICE 


to investors who are interested in 


INVESTMENT TIMING 
BY FORMULA PLANS 


employed by certain endowments, trust companies, 
investment counselors, insurance “companies, invest- 
ment trusts and individual investors large and small. 


“You may have a free copy of Part I 
of H. G. Carpenter's new book “In- 
vestment Timing by Formula Plans.” 

This book has startled the investment management 
—_ with its evidence that stock market forecasters 

re wrong more than 50% of the time. First pub- 
lished last September, it is now in its second 
printing. 


Only 1000 free copies of Part I are available. 
First come, first served. Send coupon today. 


Formula Plans Department ‘y+ E. Burnet & Co. 
11 Wall Street, New York 5, N. Y. 


Send me free copy of Part I of H. G. Carpenter's 
new book, ‘‘Investment Timing by Formula Plans.”’ 


Shepard Niles 


Crane & Hoist Corp. 


The stock of this Company, 
with a long successful divi- 
dend record, yields at present 
market and dividend rate, about . 


13% 


Circular on request 


J. ROY PROSSER & CO. 


Established 1919 
INVESTMENT SECURITIES 
52 William Street New York 5, N. Y. 


Star 


correspondents and column- 
ists write for THE BOS- 
TON GLOBE, Boston’s only 
all-day newspaper—they at- 
tract an alert readership for 
your financial advertising 
message. 


The 
Boston Globe 


MORNING - EVENING -SUNDAY 


INSURANCE AGAINST INFLATION & TAXES 
DOCTORS CORNER, MOUNT VERNON N. Y. 


161 N. Columbus Av. Acre estate, rare landscaping, 
bower, cherry, pear, apple trees. High elevation, 
iron fenced. Near express trains and buses, 20 min- 
utes to N. Y. Spanish type, hollow tile, 15-room, 
modern, palatial mansion, 7 bedrooms, 4 tile baths, 
ballroom reception hall, sum decks, ‘solarium, par- 
quetry floors, 2-car garage, heated, with apartment. 
Diesel oil burner with 1,500 gallon tanks filled up. 
Suit convenience home, institution, club, professional 
offices, Cost $100,000. Price $25,000. Inspection thru 


LANDBERG 
15 West 97th St. New York, N. Y. 
Phone: Un. 4-5542 
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15th ANNUAL REPORT 


NATIONAL STEEL CORPORATION | 


NATIONAL STEEL CORPORATION AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET—DECEMBER 31, 1943 
wv 
CURRENT ASSETS CURRENT LIABILITIES ' 
Cash on hand and on deposit..................... $ 29,346,106 ; ACCOUNTS PAYABLE: 
Marketable securities—U.S. Certificates of Trade accounts, etc................. $ 12,647,309 
Indebtedness—at ‘ 25,000 Accounts to affiliated companies... ... 1,763,403 $ 14,410,712 
NOTES AND ACCOUNTS RECEIVABLE: ACCRUED: i 
Miscellaneous notes and accounts. ... . 464,563 ‘ sides 3,788,364 
INVENTORIES—Finished and semi-finished product, Federal taxes on income—estimated.... . $ 27,900,000 < 
raw materials, supplies, rolls, moulds and spares, etc. Less United States Treasury Notes—Tax 
36,515,159 $ 83,756,118 Series (purchased and held for tax pay- 
Serial notes ble—due April 1, 1944............. 1,500,000 
@ OTHER ASSETS $28,864.15 
Post-war refund of excess profits tax—estimated..... $ 3,596,440 FUNDED DEBT AND LONG TERM INDEBTEDNESS 
Miscellaneous investments, notes and accounts First (collateral) mortgage bonds 3% series due April 
receivable, less reserves..............+:0++s00005 686,378 1, 1965 (sinking fund payments begin February 21, 
Insurance and other deposits...................... 362,465 1950)—Blote $ 50,000,000 
Officers and employees notes, accounts and advances. 79,953 Serial notes (due serially in four annual installments of 
Capital stock of National Steel Corporation acquired $1,500,000 each from April 1, 1945) (Graduated 
for nb mo options, carried at option price of $30 ae . interest rates from 2% to 2%%)............6.5. 6,000,000 
Real estate installment accounts receivable. ........ —_—_27,200 4,801,186 345,428 56,345,423 
RESERVES 
INVESTMENTS—Note B Relining, rebuilding and repairs................... $ 2,680,354 
In _—  ~- ad companies not wholly owned: 1.42 Post-war adjustments, possible inventory decline, etc. 3,300,000 
Notes and advances 9,280,583 | General, operating, taxes and other contingencies... _ 5,920,604 11,851, 
CAPITAL STOCK AND SURPLUS 
PROPERTIES—Note B Capital stock—par value $25 per share: 
Authorized 3,000,000 shares D 
Iron ore and coal lands and leases, plants, Reserved for existing options to officers and em- 
equipment and vessels . $268,593,280 ployees—24,600 shares at $40 per share to 
Less reserves for depreciation, depletion and ‘ October 13, 1944. Also options are outstanding | 
111,180,543 157,462,737 for 1,625 shares at $30 per share to June 11, 1944 
covering which, shares have been acquired and . 0 
are carried in theasset section of the balancesheet: 
DEFERRED CHARGES 2,206,322 shares $ 55,158,050 il 
Unamortized portion of bond discount and expense... $ 1,348,651 Less held in treasury....... 55 shares 1,376 
Prepaid taxes and 1,090,893 Surplus: 
Patent license agreements, less amortization........ 83,484 $ 38,671,790 
$258,132,279 $258, 132,279 
CONTINGENT LIABILITIES AND NOTES TO CONSOLIDATED CONSOLIDATED PROFIT AND LOSS STATEMENT 
BALANCE SHEET Year ended December 31, 1943 
December 31, 1943 . at 
Net sales and operating revenue... $256,168,340 a 
Contingent liabilities include the endorsement of trade acceptances discounted in $ 832,205 
the amount of $644,519, as guarantor of certain notes and mortgages $5,225, and Interest, discount and miscellaneous income........ 726 980 1,559,185 at 
certain claims which have been asserted and which the corporation’s counsel feel are $257 727,525 
without merit. al 
NOTES Deduct: a 
Note A—Inventories of raw materials and finished and semi-finished product (except Gasketing $650,000 
certain fabricated parts) are stated at cost, in most instances on the principle loss on liquidation of inventories), but excluding pro- al 
of last-in, first-out, less reserves for shrinkage. Inventories of fabricated vision for depreciation, depletion and amortization $193,288,840 
parts, supplies, rolls, moulds, spares, etc. are stated at cost, generally average Selling, general and administrative expenses........ 10,184,666 
cost, less reserves for shrinkage. The prices used were not in excess of replace- Provision for depreciation and depletion (ncleding R 
ment market at December 31, 1943. Reserve for post-war adjustments, amortization on a sixty months basis $5,373,046) . . 13,702,076 
possible inventory decline, etc. carried in the liability section of the balance Provision for contingencies and post-war adjustments 750,000 
sheet includes $550,000 provided during the year 1943 for possible loss on Interest on funded and long term debt............. 1,663,125 : 
liquidation of inventories. Amortization of bond discount and expense......... 90,456 IC 
Note B—Investments in capital stock of affiliated companies, consisting principally TOTAL DEDUCTIONS EXCLUSIVE OF fe 
of mining and coke companies, and property accounts, are stated at amounts FEDERAL TAXES ON INCOME..............c000u0: 219,679,168 ‘ 
not in excess of cost to the parent corporation at date of acquisition of con- INCOME BEFORE FEDERAL TAXES ON INCOME......... F 38,048,302 
stituent companies plus subsequent additions at cost and less subsequent 
provisions for depreciation and depletion. Advanced royalties amounting to Federal taxes on —— 
$1,082,449, pertaining to reserve ore properties, are carried under the classi- Normal income tax and surtax.................. -» $- 7,000,000 
fication of property accounts in the foregoing consolidated balance sheet. Excess profits tax (after debt t retirement credit)... .. 20,900.000 
Note C—At December 31, 1943, the capital stock and demand mortgage bonds of all $ 27,900,000 
subsidiaries consolidated herein, with the exception of capital stock of The Less post-war refund of excess profits tax........... 1,550,000 26,350,000 
Hanna Fyrnace Corporation and certain mining companies, were pledged in POR $11,698,368 a 
connection with the mortgage trust indenture and supplemental indenture eis TN 2 
thereto securing the first (collateral) mortgage bonds 3% series, due 1965. Note A—Dividends received, and taken into income, from subsidiaries not consolidated ag 
Note D—The proportionate share of accumulated net profits to December 31, 1943, — = excess of the equity in the net, profits of such subsidiaries '° Se 
to investments in subsidiaries not consolidated, Note B—Reterence is & ade Not tek to the consol dated balance sheet. regarding 
Note E—The Corporation has submitted to the Price Adjustment Board of the War Los 
Department all data requested with respect to the renegotiation of its war ' W 
business and that of certain of its subsidiary companies for the year 1942, A J \ 
and has had hearings thereon but no conclusion has been reached. The man- NATIONAL STEEL CORPORATION \ 
agement believes such conclusion will have no significant effect on the con- Owning and Operating —Weirton Steel Company, Weirton, West te 
solidated financial statements for the year 1942 as previously reported. Virginia * Great Lakes Steel Corporation, Detroit, Michigan ‘ : 
Renegotiation with respect to 1943 has not begun but no material change Hanna Iron Ore Company, Cleveland, Ohio * The Hanna Cl 
is expected in the financial statements for-that year. Furnace Corporation, Buffalo, New York and Detroit, Michigan Or 
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Heavy traffic has forced the carriers to defer essential maintenance work 


ILROAD EARNINGS 


EING 


Deferred maintenance is accumulating and some roads 
are subject to large potential liabilities for refunds 
on government traffic. But there are offsets, and earn- 
ings may eventually prove to have been under-stated 


he accounting rules of the Inter- 

state Commerce Commission per- 
mit railroads to treat as a current 
operating expense maintenance work 
which will have to be postponed until 
alter the war, because of manpower 
and material shortages. However, 
any funds set aside for this purpose 
are subject to taxes, since the internal 
revenue laws recognize only the 
amounts actually spent. 


ROADWAY MAINTENANCE 


Last year the Association of Amer- 
ican Railroads estimated that de- 
ierred maintenance on roadway alone 
would amount to $250 million by the 
end of 1943. If obsolescence and the 
accumulation of deferred equipment 
maintenance were included, it might 
appear that railroad earnings in the 
aggregate are being overstated by 
several hundred million dollars a 
year, There is no question but 
what replacements—even under the 
WPR’s liberalized allocations of ma- 
terials for 1943—are far from suffi- 
cient to make good the wear and tear 
on railroad plant under the excep- 
tional burden of wartime traffic. 
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The railroads, as well as other 
industries, have naturally urged an 
amendnaent to the tax law permitting 
deductions for postwar reserves. 
Their argument is strongly supported 
but—as in many other similar cases 
—their pleas tend to create in the 
minds of casual readers a gloomier 
picture than is really warranted. The 
1943 report of one of the largest 
roads states that “it is impossible 
under present tax penalties to set 
aside sufficient postwar reserves to 
cover such deferred maintenance and 
obsolescence.” 

This is quite true in the sense that 
postwar reserves can be established 
only out of funds remaining after the 
payment of heavy taxes. Railroad 
balance sheets may be searched in 
vain for “reserves for postwar re- 
habilitation” or accounts bearing 
similar titles. Nevertheless, the rail- 
roads are in the strongest financial 
position in many years. Just recently, 
the director of the industry’s own 
Bureau of Railway Economics de- 
clared that the industry is building 
up a “peace chest” which will total 


more than $2 billion, stating that the 


money that needs to be spent for 
maintenance and repairs, but can’t be 
spent under present conditions, “is 
piling up as a tremendous backlog 
for peacetime planning.” 

The indications that the railroads 
will have the resources to make good 
deferred maintenance and buy new 
equipment are encouraging as re- 
assurance with respect to the future 
soundness of the industry. The fact 
that most roads will have sufficient 
money or credit for such purposes 
also has a particular significance in 
connection with postwar earnings 
.prospects. 


POSTWAR TRAFFIC 


If the volume of traffic is large 
in postwar years, the railroads will 
be able to provide the needed facil- 
ities, and to meet competition by pur- 
chasing modern equipment. If traffic 
declines sharply, a substantial volume 
of rehabilitation work will probably 
be undertaken anyway, because of 
the carry-back provisions of the tax 
laws 

The actual net cost of such work 
in a year of relatively low traffic 
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would be small for roads subject to 
large excess profits taxes in the 1942- 
45 period. Most carriers will be sub- 
ject to EPT this year. Under the 
two-year carry-back provision, if 
earnings decline below the EPT ex- 
emption base, the company may 
claim refunds against taxes paid dur- 
ing the war. The money spent on 
deferred maintenance will be regard- 
ed as an operating cost of the year 
in which the expenditures are made. 

It may still be argued that 1943 
and current earnings are overstated 
because they do not make allowance 
for maintenance requirements which 
should be charged off, even if the 
money cannot be spent. As a matter 
of fact, reports issued to stockholders 
do include, in some cases, debits to 
maintenance accounts in excess of 
actual expenditures. The 1943 an- 
nual report of the ICC states that 
such allowances, in the aggregate, are 
small. However, it calls attention to 
another factor which is not generally 
known. 


NEW EQUIPMENT. 


Practically all of the new equip- 
ment acquired in 1942-43 has been 
exempted from normal depreciation 
accounting because the railroads are 
taking advantage of the five-year 
amortization program allowed by the 
tax laws. Locomotives and cars, as 
well as special war projects such as 
yards and sidings at war plants and 
military establishments, qualify under 
the provision of the law permitting 
accelerated amortization of defense 
projects. In 1942, such charges for 
road and equipment were about $92 
million. In 1943 the total was sub- 
stantially larger (in August, at the 
annual rate of $133 million). 

By far the largest part of these 
charges applied to equipment, freight 
cars and locomotives which will last 


much longer than five years and, 


which can -be used equally well in 
peacetime service. It appears from 
the ICC report that the abnormally 
heavy charges against this new equip- 
ment offsets the major part, if not 
all of the deferred maintenance not 
reflected in current accounts. Further- 
more, it nay be noted that (with 
EPT credit carry-overs exhausted 
in 1943), the industry will probably 
have to pay 70 per cent more of ag- 
gregate earnings to the Federal Gov- 
ernment in taxes. If the operating 
earnings are overstated because of 


Next Week 


Annual 
Chemical Review 


and Forecast 


inability to maintain normal main- 
tenance ratios, the major part will 
be deducted in tax accruals before 
arriving at the figure for net income 
available for stockholders. 

Another factor—land grant rates— 
must be considered in analyzing re- 
ports of a number of important west- 
ern’ roads. Between 1850 and 1871 
the railroads received from the Gov- 
ernment about 130 million acres of 
land to encourage the building of 
transcontinental routes. The roads 
which received these land grants have 
been required to carry government 
traffic at/50 per cent of the commer- 
cial ratestB: 

Most of the granted lands still held 
by the railroads are owned by four 
companies — the Southern Pacific, 


Northern Pacific, Umon Pacific ang 
the Atchison, Topeka & Santa Fe 
However, practically all railroads 
west of the Mississippi are subject to 
similar rate reductions, because of the 
practice of granting ‘“‘equalizing 
rates.” Otherwise, industries located 
off land-grant routes would suffer a 
serious disadvantage in competing for 
government business with companies 
on land-grant lines. 

The railroads claim that the Goy- 
ernment has been fully compensated 
for the value of these lands through 
rate reductions received over a period 
of many years. The Board of Trans. 
portation Investigation and Research, 
established by Congress in 1940, esti- 
mates that the concessions amounted 
to $580 million up to June 30, 1943, 
For some years prior to 1939, land- 
grant redfictions averaged about $10 
million annually; recently these re- 
ductions have been made at a rate of 
approximately $20 million a month. 
About $360 million is estimated to 
have accrued between January |, 
1941, and June 30, 1943. 

In 1940, the law was amended to 
provide that only military or naval 
personnel or property would have to 
be transported at half rates. However, 
other government agencies, including 

(Please turn to page 25) 


COLT’S FIRE ARMS 
PASSES DIVIDEND 


or the first time since the present 

capital stock was created, in 1917, 
Colt’s Patent Fire Arms Manufac- 
turing Company has suspended 
dividends, the quarterly declaration 
normally due at this time having been 
omitted. In 1943 the company made 
three quarterly distributions of 75 
cents each and a year-end payment 
of $1.25, a total of $3.50. 

In announcing the omission the 
management explained that oper- 
ations for the final half of 1943 had 
shown a loss, but as a moderate 
profit had been earned in the first 
six months dividends were continued 
through the year. Preliminary figures 
for the first two months of 1944 
“show some improvement, but do 
not indicate the full reversal,” said 
the statement, adding that it had 
been decided to suspend payments 
“until the figures indicate that the 


management has been able to rectify 
the abnormal situation existing dur- 
ing recent months.” 

- During peace years, as well as 
World War I, the Colt’s organization 
paid substantial dividends, but ex- 
pectations that the unprecedented 
requirements of the present conflict 
would greatly expand earnings have 
not been realized. The trend of divi- 
dends,. in fact, has been downward 
since the United States entered the 
war. 

In 1941 payments totalled $8.50 
a share. In 1942 the total dropped 
to $5 and last year to $3.50, The 
record year for dividends was 1918, 
during World War I, when stock- 
holders received $9 a share. 

There are 197,000 shares outstand- 
ing, and the usual 75-cent quarterly 
dividend would have called for the 
distribution of but $147,750. 
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HEDGES 
DISCOUNT 


Liquidating value of Newmont holdings, 
largely representing extractive enterprises, 
éxceeds market valuation by 50 per cent 


hile not in the forefront of 

investment market discussion 
at the moment, the trend toward in- 
fation and the importance to the 
investor of representation in issues 
having inflationary hedge character- 
istics are not to be disregarded. The 
action of the better grades of secur- 
ities of inflation hedge type is in 
itself an indication of the steady 
transfer of such issues from the trad- 
ing mart to the boxes of investors 
who are strengthening their port- 
folios against what they regard as the 
inevitable impact of inflation. 
Newmont Mining Company, pri- 
marily an investment trust, has 
confined its portfolio holdings to 
extractive issues, and in addition fi- 
nances and develops mining and 
similar enterprises. Aside from in- 
terest on United States and Canadian 
government bonds, its income is de- 
rived from mining (principally cop- 
per) and oil. It is this that empha- 
sizes the attraction of Newmont 
Mining Company shares as «inflation 
hedges, a status not normally attach- 
ing to investment trust issues. 


SECURITY HOLDINGS 


As of December 31, 1943, New- 
mont’s holdings of securities listed on 
stock exchanges in the United States, 
Canada and England had a liquid- 
ating value of $29.8 million. In ad- 
dition there were miscellaneous, un- 
listed holdings and loans or advances 
valued at $9 million. Of this total 


.of $38.8 million, $7.4 million repre- 


sented investments in which New- 
mont owned 50 per cent or more of 
the voting power. ; 

In addition to these investments, th 
company held $4.25 million in United 
States Government bonds, and Can- 
adian Government bonds valued at 
$116,809. Cash amounted to $3.2 mil- 
lion. Current liabilities were $163,086. 

The net worth of the company at 
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the end of 1943 was $43.65 per share 
of capital stock outstanding (1,063,- 
292 shares), which was approxi- 
mately 50 per cent more than the 
final sale of the year, which was at 
2934. The net worth per share at 
the end of 1943 compared with $42.14 
at the end of the preceding year. 

Incorporated in Delaware in 1921 
as Newmont Corporation, to succeed 
the Newmont Company organized in 
Maine in 1916, the company adopted 
its present title in 1925. Net earn- 
ings, which include income from in- 
vestments as well as profits and losses 
from the sale of securities were $1.46 
per share in the year just ended, com- 
paring with $1.22 in 1942. 

With the exception of 1932 and 
1933 dividends have been paid in 
every year beginning with 1925, and 
in 1940 a stock dividend of 100 per 
cent was distributed. In that year 
cash dividends of $1 per share were 
paid prior to the stock dividend and 
$1.50 over the remainder of the year. 
The 1941 payments totalled $2, and 
in 1942 $1.75 was paid. During 1943 
$1.50 was paid, the quarterly 37% 
cent rate also having been carried 
into this year, indicating a yield of 
5.2 per cent on the stock at current 
quotations around 29. 

Currently the liquidating value of 
the portfolio is slightly higher than 
at the beginning of the year, the 
issues listed on the New York Stock 
Exchange (and one on the Curb 
Exchange) having increased from 
$26.1 to $26.6 million. These issues 
alone, together with the Government 
bonds, had a liquidating value of ap- 
proximately $29 a share as of March 
27, which is just about what the 
shares are selling for. 

This calculation accords no con- 
sideration to the Canadian and other 
listed issues currently quoted around 
$3 million and the slow asset group 
of unlisted stocks and corporation 


Finfoto 
Steam shovels mine porphyry copper 


loans carried at $9 million in the 
December 31, 1943, schedule of hold- 
ings. Inflation possibilities aside, it is 
obvious that Newmont’s own shares 
are statistically undervalued. 

Included in Newmont’s portfolio’ 
at the end of 1943 were these New 
York Stock Exchange listed issues: 
14,800 shares of Amerada Petroleum ; 
24,600 shares of American Metal; 
235,610 shares of Continental Gil: 
244,482 shares of Hudson Bay Min- 
ing & Smelting; 156,000 shares of 
Kennecott Copper; 54,800 shares of 
Magma Copper; 184,551 shares of 
Phelps Dodge, and 31,000 shares of 
Texas Gulf Sulphur. Listed on the 
New York Curb Exchange were 
51,000 shares of Louisiana Land & 
Exploration Company. Other listed 
issues included some relatively small 
holdings of Canadian mining con- 
cerns, and 486,501 shares of Rhode- 
sian Anglo American, Ltd., valued at 
$1.9 million. 


COPPERS AND OILS 


As disclosed by the 1943 report 
investments in American enterprises 
make up 90 percent of the listed hold- 
ings, approximately 30 per cent being 
in oil properties, 55 per cent in Ameri- 
can coppers and 4 percent in sulphur. 
The Canadian and African invest- 
ments bring the total of Newmont’s 
listed copper interests to 66 per cent. 

The shares of the company have 
been showing little inclination to dis- 
count either the favorable earnings 
and dividend possibilities of the com- 
panies in which the major part of its 
funds is invested, or the inflation 
hedge attributes of the Company’s 

(Please turn to page 27) 
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BREWERS BEAT 
PRE-PROHIBITION 


RECORD 


Beer sales have established a new peak. But many cost 


factors have advanced at 


he increase in the excise tax on 

beer from $7 to $8 a barrel on 
April 1 is unlikely to affect the de- 
mand for this beverage, which con- 
tinues at record levels. The brewing 
industry already carries a heavy tax 
load consisting of Federal excise 
taxes in addition to various Federal 
and state occupational levies, the to- 
tal of which now averages some $9 
per barrel (= 31 gallons). As a mat- 


‘ter of record this industry has paid 


a total of $3.2 billion in Federal and 
$1.2 billion in other taxes from the 
repeal of prohibition on April 7, 1933, 
to the end of last year. 


1943 PRODUCTION 


Production of fermented malt 
liquors in 1943 reached a total of 75 
million barrels while tax-paid with- 
drawals (consumption) amounted to 
approximately 72.8 million barrels. 
Thus for the first time the previous 
record of over 66 million barrels of 
beer withdrawals established in 1914 
was surpassed. But in the latter year 
per capita consumption was 20.7 gal- 
lons per annum, which on the basis 
of present population would mean 
over 90 million barrels. 

There are several reasons why beer 
consumption, despite the gains regis- 
tered during the past few years, has 
never reattained the per capita vol- 
ume of the period immediately before 
World War I. The years of pro- 
hibition from 1920 to 1933 changed 


Beer Consumption Gains Under War Economy 


Net Sales 
(In thousands of dollars) 


Earnings 1943 Recent 

@mpany 1941 1942 1943 1941 1942 1943 Dividend Price Yield 
Brewing Corp. of America....... *$3 *$5,279  *$6,650 *$0.86 *$4.50 7*$5.56 $2.00  §1% 3.9% 
Paiste 10,497 12,309 12,628 173: 159 1.80 0.90 15 6.0 
Froedtert Grain & Malting....... §8,177. §9,730 §15,097 §1.76 §1.81 §1.59 1.00 17 5.9 
Goebel Brewing ................. 4,561 4,633 5,254 0.35 0.30 0.32 0.20 3% 5.3 
Heileman (G.) Brewing.......... 5,457 5,940 6,976 1.23 1.07 1.38 1.10 11 10.0 
National Breweries, Ltd.......... . +7 tt +t 2.54 2.47 2.13 2.00 28% 7.0 
Pieler. ... 3,882 4,477 1.08 1.02 40.94 0.75 9 8.3 


* Fiscal year ended September 30. 
Canadian dollars, 


6 


an even faster pace 


the nation’s drinking habits and to- 
gether with other factors are respon- 
sible for the tremendous development 
of the competitive soft drink industry. 
That period also created a preference 
for “hard liquor” which was en- 
hanced by the subsequent growing 
popularity of mixed drinks. All these 
factors together with higher taxes 
have prevented the attainment of pre- 
World War I per capita consumption. 
At that time the Federal excise tax 
was $1 per barrel, there were no 
state or other taxes, and in many 
places a “schooner” cost only a-nickel. 

In the light of all such factors, the 
results shown by the brewing indus- 
try during recent years are rather en- 
couraging, especially as far as volume 
is concerned. Earnings, however. 
have not kept pace with the expan- 
sion of volume, because of mounting 
production costs. 

Chief raw material of the brewing 
industry is barley, the cost of which 
has practically doubled since 1941. 
The monthly average price for a bush- 
el of barley in 1941 was 61.9 cents. 
In 1942 it advanced to 90.1 cents, 
and last year the monthly average 
price was 113.1 cents. The impor- 
tance of this price trend can best be 
gauged by the fact that malt (the 
processed barley) normally accounts 
for 70 per cent of the brewer’s raw 
material costs. Another ingredient, 
hops, accounting for 9 per cent, has 
shown a similar price development. 


tEarned $1.41 for December 1943 quarter against 64 cents for ee 1942 period. {Not yet available. 
§ Fiscal year ended July 31. # Nine months ended September 30 against 77 cents for corresponding 1942 period. tf Sa 


From a monthly average of 30 cents 
per pound in 1941, it advanced 
65.1 cents for 1942—and the price 
for the 1943 crop reached a tempo- 
rary peak of over $1.50 a pound be- 
fore the OPA fixed 73 cents as the 
ceiling for seeded hops last August. 
Lesser price increases were noted for 
the other chief ingredients such as 
corn, rice, sugar and syrup. 
Shortages in malt and hops which 
developed last year have been par- 
tially overcome by changes in_ for- 
mulas, but the problem of raw ma- 
terials is by no means solved, as fur- 
ther shortages in corn and rice also 
are indicated for the current year. 


PROFITABLE LINES | 


The most profitable line for the 
brewers is packaged beer (bottles 
and cans), which currently accounts 
for 60-per cent of total sales. Fur- 
ther expansion of this proportion is 
hampered by the elimination of non- 
returnable bottles and restriction of 
canned beer sales to the armed forces. 
The limitation of new bottle pur- 
chases to 65 per cent of the amount 
bought in 1942 is likely to further 
tighten the bottle situation unless it 
can be relieved by larger collections 
of re-usable bottles. Distribution also 
has run into great difficulties because 
of the wearing out of trucks and tires, 
and their limited replacement possi- 
bilities. 

Even at the present record rate of 
production the industry suffers from 
overcapacity, and could turn out over 
90 million barrels a year. Thus com- 

(Please turn to page 23) 
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BARGAIN AMONG 
THE RUBBER SHARES 


Pioneer Goodyear leads industry—yet stock 
is priced at less than five times net. 
Company’s postwar outlook above average 


wenty years ago the world was 
TS to forget war—in fact was 
disarming rapidly after the great 
“war to end war.” International 
comity, it was hoped, was here to 
stay, and this carried with it visions 
of uninterrupted international trade. 
What if. we needed rubber, for exam- 
ple? There were the East Indies, 
with tremendous exportable surpluses 
and anxious to do business. : 

That, however, was the time when 
the Goodyear Tire & Rubber Com- 
pany commenced its research and de- 
velopment on synthetic rubber, all too 
commonly thought of as a product of 
World War II, in so far as this coun- 
try in concerned. The point is typi- 
cal of Goodyear, for its history is a 
record of the pioneer, not only in the 
original discovery of vulcanizing by 
its founder over a century ago, but in 
many of the applications, improve- 
ments and processes that have fol- 
lowed down through the years. 

Often, enough, the brilliant inven- 
tor is the impractical business man 
outside his laboratory, but this en- 
terprise has come down through the 
years still the leader in its great in- 
dustry in many particulars, techno- 
logical, industrial, commercial and 
fnancial. Goodyear’s assets total 
$320 million ; its néarest competitor’s 
$274 million. Its sales last year 
topped $760 million ; the second larg- 
est volume was $545 million. Its 
working capital exceeds $140 million ; 
the closest to that is $109 million. 

Not alone in venerability, pioneer- 
ing and size does Goodyear stand out 
in its industry. For example, the 
quality of that size is outstanding. It 
has the highest current ratio of the 
“Big Four” at 3.5-to-1; second best 
is 2.6-to-1, 

While Goodyear’s capitalization 
also is greatest, it is not proportion- 
ately so, Thus, sales per equity share 
amounted to $369 for Goodyear last 
year, whereas the next best was $287. 
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Again, working capital per share was 
$68.24 a$ against a second of $61.97. 
Cash ratio of about 50 per cent tops 
those of two of its three major com- 
petitors. 

Earnings were, of course, largest. 
Of more significance, so was per- 
share net at $8.94, notwithstanding 


_that this was after a $39.83 per share 


tax reserve and a $2.43 per share con- 
tingency reserve. (These comparisons 
are not intended,-of course, to carry 
any derogatory implications for the 
other companies in the industry, for 
all of the “Big Four” in rubber repre- 
sent unusual qualities of management, 
sales and technology, as has been am- 
ply demonstrated in their significant 
war performances. ) 

One might suppose that in light of 
these comparisons the common stock 
of Goodyear would command a sub- 
stantial premium over those of the 
others. Actually, current quotations 
represent but 4.9 times Goodyear’s 
1943 net, whereas the closest price- 
earnings ratio of the three others is 
6.5 times. 


DIVIDEND COVERAGE 


All four of the rubber leaders ap- 
pear now to be established on a $2 an- 
nual dividend basis, “although of 
course Goodyear’s margin of cover- 
age is greater than for any of the 
others. Even so, at recent prices of 
about 42 it offers a current yield of 
over 4% per cent, which is little less 
than the highest yield of the four 
stocks and appreciably tops those of 
the other two. 

The postwar outlook for the entire 
rubber industry is favorable and such 
difficulties as may arise from recon- 
version should prove readily solvable. 
It might be borne in mind that much 
is expected of the postwar automobile 


industry, yet no assembly line will 


roll out completed cars in large num- 
bers until there are tires installed 
thereon. Moreover, those motorists 


Goodyear Photo 


Goodyear’s first tire of Gov- 
ernment synthetic rubber 


and fleet owners who will not imme- 
diately be in the market for new auto- 
mobiles or trucks will, in the very, 
great majority of cases, be in urgent 
need of new tires and tubes whenever 
they become available for ordinary 
civilian purchase. 


CHESAPEAKE & OHIO 
NET OFF IN 1943 


ie. a twenty-one per cent rise 
in operating expenses,as con- - 


trasted with a 15 per cent gain in 
operating revenues, Chesapeake & 
Ohio Railway Company showed a 
1943 net income of $31.4 million, 
which was equivalent to $4.04 per 
share on the common stock. This 
compares with $33 million in 1942, 
equal to $4.25 per share. 

Illustrated with photographs and 
graphs and charts, the annual report 
highlights the sustained earnings of 
the carrier, its dividend record and 
policy of whittling away at debt. 

In the six-year period 1938 to 
1943, inclusive, Chesapeake and Ohio 
net debt has been reduced $35.2 mil- 
lion, and annual interest charges have 
been cut by more than $2 million. 

As a result of war traffic total in- 
come was $216.5 million, the largest 
in the road’s history, representing an 
increase of $28 million. Net income 
was $1.8 million under 1942. 

In a letter to stockholders, Presi- 
dent Carl E. Newton stated that the 
reduction in net income is “a further 
contribution to the war, because Fed- 
eral ‘income taxes alone increased 
nearly $10 million above 1942.” 
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ELECTRIC 


PLANS CALL FOR 
SIMPLER STRUCTURE 


Recapitalization plan for United Gas and 
refinancing of other subsidiaries are impor- 


tant steps in revising present complex setup 


n March 17, the U. S. Circuit 
Court of Appeals rendered a 
sweeping decision upholding the 
SEC’s orders calling for the dissolu- 
tion of Electric Power & Light and 
American Power & Light, both sub- 
sidiaries of Electric Bond & Share. 
The Circuit Court’s ruling may be 
appealed to the U. S. Supreme Court. 
If dissolution is the ultimate fate 
of these holding companies there 
will be a series of intermediate steps 
which will require considerable time. 
In any event, simplificaton of their 
corporate structures will be effected 
over the next year or two. Plans for 
accomplishing a simplification of the 
complex Electric P. & L. set-up have 
been formulated, and substantial pro- 
gress is indicated during 1944. 


FIRST STEP 


The first important step was the 
sale by Electric P. & L. (last Sep- 
tember) of its entire holdings in 
Idaho Power Company, netting about 
$10.3 million. 
Light is refunding its first 5s, 1957; 
a refunding program appears to be a 
probability for New Orleans Public 
Service. Other subsidiaries, includ- 
ing Arkansas Power & Light and 
Mississippi Power & Light, will be 
in a position to effect savings in in- 
terest charges through refinancing 
when questions concerning plant ac- 
count intangibles and rates are 
straightened out. A plan for elimin- 
ation of write-ups and changes in the 
capitalization of Mississippi P. & L. 
has been presented to the SEC. 

Compared with the situation in 
United Gas Corporation, the prob- 
lems of these electric utility subsidi- 
aries are simple. The natural gas 
companies in the United Gas group 
account fore about one-third of the 
consolidated gross earnings of the 


Louisiana Power &. 


Electric P. & L. system. However, 
the parent company receives no re- 
turn on its holdings of 884,680 
shares (100 per cent) of United Gas 
second preferred and approximately 
3.8 million shares (48.5 per cent) of 
United Gas common. Arrears on 
the first preferred stock amount to 
$9.8734 per share.” All but 17,310 
shares (owned by Electric Bond & 
Share) of the 449,822 shares of the 
senior preferred are held by the public. 

In addition, the United Gas capi- 
talization includes $25 million as- 
sumed 6 per cent debentures of 
United Gas Public Service, $3.9 mil- 
lion Houston Gas Securities collat- 
eral trust 5s, Houston Gulf Gas and 
United Gas Pipe Line bank loans, 
$25.9 million 6 per cent notes pay- 
able on demand to Electric Bond & 
Share, and $2 million notes payable 
to E. B. & S. The latter company 
also owns the major part of the sub- 
sidiary bond issues. 

Under a recapitalization plan re- 
cently filed with the SEC, United 
Gas would issue $100 million bonds, 
the proceeds of which would be used 
to redeem (1) the publicly held 
shares of $7 first preferred at 110 
and accrued dividends, (2) the 
Houston Gas Securities collateral 5s 
held by the public, (3) 440,000 of 
the 884,680 shares of second pre- 
ferred stock (at 100) ; and to add to 
working capital. 

Electric P. & L. would then trans- 
fer to Electric B. & S. the $44 million 
received for the 440,000 shares of 
second preferred; in return, Bond & 
Share would transfer its entire in- 
vestment in United Gas to Electric 


P. & L. This investment, in addition 


to the items mentioned above, in- 
cludes 752,666 common shares and 
151,005 option warrants. 

These bonds, notes, accounts pay- 


able, stock and warrants would then 
be surrendered by Electric P. & L. 
to United Gas as a capital contribu- 
tion and canceled, together with all 
outstanding option warrants. Electric 
P. & L.’s present common stock in- 
terest would be undisturbed, and in 
addition, the company would receive 
a large amount of United Gas com- 
mon in exchange for the 444,68 
second preferred stock and .arrears 


. not paid off in cash. Further steps in 


recapitalization, including a “reverse 
split” of United Gas common, would 
leave Electric P. & L. with 10.1 mil- 
lion (94.88 per cent) of the $10 par 
‘new common stock. The publicly 
held common stock of United Gas 
would be exchanged for the new $10 
par common on a basis of one share 
for each 10 shares of old stock held. 


UNITED'S STRUCTURE 


The new capitalization of United 
Gas would consist of $100 million 
bonds and $106.5 million common 
stock which would compare with 
total assets of $255.9 million for the 
recapitalized company. A pro forma 
1943 income account shows net in- 
come equivalent to 69 cents a share 
on the new common stock. 

Since a considerable part of the 
wartime industrial development of 
the Gulf Coast States is expected to 
be permanent, long range prospects 
for United Gas are favorable. Re- 
lieved of its unwieldy capital struc- 
ture, United Gas would presumably 
be in a position to pay moderate 
dividends on its new common. At 
all events, the recapitalization would 
give Electric P. & L. an equity of 
substantial value in United Gas. 

There is no assurance that the SEC 
will approve giving as much recog- 
nition to E. P. & L.’s holdings of 
United Gas second preferred and 
common as proposed in this plan. 
Because of the complicated inter- 
corporate relationships of United 
Gas, Electric P. & L., and Electric 
Bond & Share, prolonged hearings 

(Please turn to page 31) 
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GUIDE STOCKS 
SELLING $15 $20 


Market outlook determines ratings assigned: 1. Those most 
favorably situated; 2. Issues having only average attraction; 
3. Those in uncertain position, or with below-average attraction 


his is the final installment of a 
series of market guides to stocks 


of various price groups listed on the 
New York Stock Exchange. Cover- 


ing 
list 
the 


the $15 to $20 range, this week’s 
follows three others that rated 
$10 to $15 group, the $5 to $10 


group, and the stocks selling for less 
than $5. 


In the 


determination of these 


ratings, the proper weight has been 
given to what might be regarded as 


the 


“fundamental” position of each 
Recent 
Common. Stock Price 
Alpha Portland Cement....... 18% 
American Bank Note......... 18% 
American Locomotive ........ 18% 
American Machine & Foundry 15% 
American Safety Razor....... 16% 
American Seating ........... 15% 
American Stores ............. 15% 
Baldwin Locomotive ......... 19% 
Bath Iron Works............ 18 
Beneficial Industrial Loan.... 18% 
Best Foods 18 
Black & 183% 
Bloomingdale 153%4 
Brooklyn Union Gas......... 18% 
Brunswick-Balke-Collender .. 19 
Buffalo Forge ............... 19 
Bullard Company ............ 19% 
Campbell, Wyant & Carmon.. 16% 
Chai. BARE 18% 
Chicago Mail Order.......... 18 
Chicagp Pneumatic Tool...... 17% 
Chickasha Cotton Oil......... 15% 
Colorado & Southern......... 16% 
Colorado Fuel & Iron......... 16 
Columbia Pictures ........... 18% 
Commercial Solvents ......... 15% 
Consolidation Coal ........... 15% 
Cornell-Dubilier ............. 19 
Crown Zellerbach ........... 17 
Deisel-Wemmer-Gilbert ...... 19% 
Detroit Edison ...... 1934 
Diamond T Motor Car........ 15 
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stock, and its market characteristics 
also have been considered. Thus there 
will be cases where a stock may have 
a high rating in the face of drab 
earnings prospects, because of its 
usual tendency to advance more 
rapidly than the market as a whole 
in periods of generally ri8ing security 
prices. 

The following is the basis for the 
ratings used: 1. Stocks appearing to 
occupy the most favorable speculative 
position; 2. Stocks whose market 


Recent 
Common Stock Pricé 
Edison Bros. Stores ......... 18% 
Federal Light & Traction.... 17 
Federal Mogul ............... 19 
19% 
Gardner-Denver ............. 18 
General Precision Equipment. 19% 
Great No. Iron Ore........... 15% 
16 
Harbison-Walker ............ 16% 
Hollander &-Son ............ 16 
Houdaille-Hershey “B” ...... 15% 


Indianapolis Power & Light.. 17% 
Inter. Minerals & Chemical.. 17% 


International Paper ......... 15% 
Interstate Dept. Stores ....... 16% 
Intertype Corporation ....... 16% 
Kalamazoo Stove & Furnace.. 17 

18% 
Kelsey-Hayes “B” ........... 15% 
Keystone Steel & Wire....... 1934 
Lockheed Aircraft ........... 16 

Madison Square Garden...... 15% 
16% 
Martin (Glenn L.) ........... 19% 
MeCroty Stores 17% 
McGraw-Hill ................ 16% 
Motor Products ............. 18 

National Bond & Share...... 18% 


National Department Stores.. 15% 
National Malleable & Steel... 18% 
Newport Industries .......... 17 


attraction seems only ‘average; 3. 
Stocks having below-average attrac- 
tion, or in uncertain position. 

As the stock guides in this series 
have ascended in price range, the 
degree of investment quality repre- 
sented in each group has naturally 


increased. Nevertheless, perhaps the 


majority of the issues comprising the 
current list must be regarded as 
speculative, and this must be kept in 
mind when considering the ratings 
assigned. 


Recent 
Common Stock Price 
New York Central............ 18% 
New York Shipbuilding....... 17% 
North American Company.... 17% 
Northern Pacific R.R......... 15% 
19% 
Norwich Pharmacal .......... 15 
Parker Rust-Proof .......... 
Pennsylvania-Central Air .... 15% 
Pennsylvania Glass Sand..... 16 
Pittsburgh & West Virginia.. 15% 
Reading Company ........... 17% 
Reliance Manufacturing ..... 18% 
Remington Rand ............ 16 
Rheem Manufacturing ....... 15 
Royal Typewriter ........... 19% 
Rustless Iron & Steel......... 19 
15% 
Sloss-Sheffield Steel .......... 15% 
Studebaker Corporation ...... 1534 
1934 
Texas-Pacific Coal & Oil..... 15% 
Thatcher Manufacturing ..... 17% 
Transcontinental & West. Air 18% 
Union Oil of California....... 19 
Universal-Cyclops Steel ..... 15% 
Waukesha Motor ............ 16% 
West Virginia Pulp & Paper.. 19 
White (S. S.) Dental......... 19 
Young Spring & Wire....... 15% 
Youngstown Steel Door ..... 16 
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Ratings are from the FiNaANciAL Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 29, 1944 


Amer. Smelting & Refining B 

Representing one of the country’s 
most important enterprises, shares are 
quoted at 37 against peacetime high 
of 10534 in 1937. (Reg. $2 an. div. 
plus 50-cent Dec. spec. yields 6.7%.) 
War earnings receded from $5.59 per 
share in 1941 to $3.99 in 1942 and 
$3.76 in 1943, but still amply cover 
present regular and special dividends. 
Depreciation, depletion, etc., climbed 
from $2.34 to $2.63 and $3.72 per 
share, respectively, with most of the 
increase emergency amortization. 
Working capital was raised from 
$68.5 million to $76.1 million and 
$38.9 million closing cash and U. S. 
Governments alone widely topped 
$32.3 million current liabilities. Non- 
current “investments” were in ex- 
cess of $20.2 million at the end of 
last year. 


Atlantic Coast Line B 

Price of 39 greatly undervalues 
$64 equity in L. & N. alone. (Ind. 
$3 an. div. yields 7.7%.) Federal 
taxes more than doubled in 1943, at 
$51.61 vs. $25.08 per share in 1942, 
translating a one-third gain in reve- 
nues into a reduced net of $21.22 vs. 
$27.46 per share. Behind every share 
of A.C.L. is 0.725 share of L. & N., 
and the above results exclude equi- 
ties in that system’s earnings equal- 
ling another $6.14 vs. $5.02 per 
Coast Line share. Despite higher 
wages and lower rates, January net 
held at $2.55 vs. $3 per share, and 
February net railway operating in- 
come showed a slightly lower decline 
to $1.4 million from $1.6 .million a 
year before. 


Bliss (E. W.) C+ 

Appears reasonably priced around 
13 (N. Y. Curb) even as a “war 
baby.” (Reg. an. div., reduced from 
$2 to $1 Mar. 1, still yields 7.7%.) 
This prewar munitions maker has suf- 
fered from severe renegotiation. Net 
refund on 1942 contracts amounted to 


10 


$5.16 per share and, although charged 
to contingencies, effectively reduced 
net for that year from a reported $7.57 
to $2.41 per share. Allowing for 
same percentage refund, 1943 net 
equalled $4.65 per share before, $3.15 
after contingencies. Unsegregated 
taxes and _ renegotiation reserve 
equalled $18.38 per share last year. 
Non-munitions business includes me- 
chanical and hydraulic metal-working 
equipment. (Also FW, Mar. 14.) 


Bruce (E. L.) C+ 
* On the Chicago Stock and N. Y. 
Curb Exchanges, stock is a reasonably 
priced peace beneficiary at 22. (Ind. 
$1 an. div. yields 4.5%.) Domestic 
leader in hardwood floorings, includ- 
ing promising new factory-finished 
floorings, company also produces 
moulding, trim and specialties, nor- 
mally getting two-thirds of sawmill 
and three-quarters of planing mill re- 
quirements from others. Narrowed 
margins and higher taxes, reduced 
earnings in the June fiscal year to 
$3.50 from a $4.75 per share peak in 
1941-42; but even with construction 
sharply curtailed, company was able 
slightly to increase the first (Decem- 
ber) half net to $1.23 from $1.22 per 
share. Postwar prospects are prom- 


ising. 


Cleveland Graphite B 

Shares appear fairly priced at 
about 40. (Ind. $2 an. div. yields 
5%.) Renegotiation cut 1942 net 


No Telephone Calls, Please 


T° insure prompt replies to in- 
quiries addressed to the FINAN- © 
CIAL WORLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 
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from $4.24 to $3.94 per share. Las 
year, sales doubled to $49.1 million 
and net climbed to $5.14 per share, 
after $6.07 voluntary refunds, 3 
$16.15 renegotiation reserve, $16.34 
taxes and a new 93-cent contingency 
reserve. A leading manufacturer of 
lined bearings and bushings for inter- 
combustion engines, normally 
two-thirds of its business is with the 
automobile field. Yet it lost money 
only once (1932) in the past 21 
years. - 


Crane Company C+ 

Now quoted around 20, holding; 
of shares should be retained. (Reg. 
$1 an. div. yields 5%.) Unprecedentet 
naval, marine and industrial demand 
for principal line of valves, pipes and 
fittings (in which company leads) al- 
most offset restrictions on civilian 
markets for these items and_ for 
plumbing and heating fixtures, hold- 
ing 1943 sales within two per cent of 
1942’s $171.7 million record. Aided 
by an 83-cent tax saving through sub- 
sidiary liquidation, net earnings sub- 
ject to renegotiation climbed to $2.53 
from $1.64 per share (subsequently 
reduced to $1.27 by renegotiation), 
after unchanged $1.92 contingencies. 
Crane has anticipated debenture sink- 
ing fund installments of $2 million up 
to 1950. (Also FW, Aug. 26.) 


Del., Lackawanna & Western C 

Progress of mergers with leaseé 
lines is insufficient incentive to new 
commitments; recent price, 9. (No 
divs. since 1931). Rising taxes and 
operating costs, including retroactive 
wages, offset an $8.8 million (122 
per cent) gain in revenues last year 
to reduce net from $3.05 to $2.78 per 
share. Conferees have agreed on met- 
ger terms with N. Y., Lackawanna & 
Western, Lackawanna of N. J. and 
Morris & Essex, designed ‘to settle tax 
problems, as well as to reduce system 
fixed charges, but some details remain 
to te determined and, of course, ICC 
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Sinking and capital 
funds might make common dividends 
remote. (Also FW, Aug. 4.) 


must approve. 


Gillette C+ 

New high around 11 reflects im- 
proving earnings. (Reg. 80 cents an. 
div. yields 7.3%.) About three-quar- 
ters of prewar profits came from 
abroad but proportion dropped to one- 
quarter by end of 1942. However, 
South American business is growing. 
Meanwhile, demand from the services 
has offset civilian restrictions, and 
earnings rose from 82 cents in 1942 
to $1.04 per share last year. Com- 
pany entered 1944 with $9.1 million 
cahh and U. S. Governments alone 
exceeding $6.3 million total current 
liabilities. Most of $7.2 million net 
foreign assets are in non-Axis coun- 
tries, but partial recoveries of assets 
in enemy territory are postwar pos- 
sibilities. 


Loose- Wiles B 

Reasonably priced, at 29. (Total 
$1.25 pd. in 1943 yields 4.3%.) A 
$12.1 million (18.4 per cent) gain in 
gross sales last year over 1942 raised 
earnings before taxes and inventory 
reserve to $19.85 from $15.21 per 
share. After taxes took $14.74 vs. 
$10.66, however, and after a new 78- 


cent inventory reserve, reported net 


was $4.33 vs. $4.55 per share. Com- 
putations for 1942 allow for a sub- 
sequent 57-cent reduction in tax re- 
serves and increase in earnings. The 
baker of Sunshine products is second 
largest in the country. (Also FW, 
Oct. 6.) 


National Enameling C+ 

Could sell higher in an advancing 
market; recent price 28. (Paid in 
Mar. 50 cents vs. 37% cents a year 
before; $2.62% total in 1943 yields 
94%.) Renegotiation slashed 1942 
net from a reported $4.27 to $2.31 
per share. As revised, net for that 
year was after $3.39 taxes and $2.79 
contingencies. Subject to renegotia- 
tion, but after no less than $19.56 
taxes and $7.14 contingencies, 1943 
net equalled $4.18 per share. Treas- 
ury position is strong and capitaliza- 
tion modest at 114,775 equity shares. 
Company leads in the manufacture 
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of. enamel and other kitchen utensils, 
but has an erratic past record. 


Otis Elevator B+ 

Past record, strong ‘position and 
war-peace outlook warrant retention 
around 20. (Total $1 paid in 1943 


yields 5%.) Has paid continuous . 


dividends practically since the turn: 
of the century, despite losses in three 
depression years. Now completely on 
war production, company has _in- 
stalled the greater part of the nation’s 
elevators, also leads in escalators and 
normally does a significant foreign 
business. General Electric has a one- 
eighth interest. In 1943, net was 
$1.05 vs. $1.09 in 1942, after 53 
cents vs. $1.35 contingencies. Bill- 
ings were $74.3 million vs. $59.2 
million, backlog ' $44.4 million vs. 
$82.3 million. 


Pet Milk B 
_ Low yield places stock in inter- 
mediate position, at 26, (Reg. $1 an. 
div. yields 3.8%.) Company has 
operated profitably and paid varying 
dividends since organization in 1925, 
Sales were $76.3 million in 1943 vs. 
$66.7 million in 1942 ($29.7 million 
in prewar 1939). Even reduced profit 
margins and higher taxes would have 
left a net about matching 1942’s $3.08 
per share, but for a new 57-cent con- 
tingency reserve. Three-fourths of 
sales are of Pet and other evaporated 
milks, but ice cream, ice cream mix, 
butter, powdered milk and some 
fresh milk are also sold. 


Thompson (John R.) C 

Around 13, indicated yield is high, 
but past record detracts from stock’s 
desirability. (Pd. $1.30 in 1943.) 
Losses were sustained in 7 of the 
past 11 years, but high war employ- 
ment boosted sales from $11.2 mil- 
lion in 1941 to $13 million in 1942 
and $15.6 million in 1943, returning 
nets of 24 cents, $1.89 and $2.74 per 
share, respectively. Last year’s 96- 
cent rental income contrasted with a 
6l-cent rental deficit in 1942, partly 
offset by a new 84-cent contingency 
reserve. Cash and U. S. Govern- 
ments ($2.1 million) alone are more 
than double total current liabilities. 


Union Tank Car ba 

Priced at 27, principal attraction is 
for income. (Paid $2.25 total in 
1943; yield, 8.3%.) Largest tank car 
lessor (said before the war to own 
one-fourth of all such rolling stock), 
company has exclusive contracts with 
most Standard Oil companies for their 
entire tank car requirements. Pipe 
line competition affects normal opera- 
tions little, as most traffic is in refined 
products on relatively short runs. Un- 
precedented war demands produced 
last year a net of $2.85 vs. $2.51 per 
share in 1942, after $11.92 vs. $10.84 
Federal taxes and $1.24 vs. $1.13 con- 
tingencies. 


Va.-Carolina Chemical, pfd. C 

Should move with the fertilizer 
group but carries considerable risk 
at 61. (Paid $3 of $6 an. div. last 
Aug.; arrears $85 Apr. 1.) Fiscal 
year ended last June showed sales .up 
about $1.9 million (8 per cent) but, 
because of pinched profit margins, 
company earned only $4.59 vs. $6.32 
per share, notwithstanding that con- 
tingencies were halved to $1.63 from 
$3.27 per share. The current fiscal 
year is expected to register some im- 
provement with margins better. How- 
ever, in the nine years prior to 1942, 
profits did not once fully cover the 
6 per cent preferred dividend re- 
quirements. 


Youngstown Steel Door C+ 

At a price of 15, shares have inter- 
mediate term possibilities. (Paid 25 
cents each in Mar. 1943, June 1943 
and Mar. 1944.) From a peak of $11.4 
million in 1941, sales dropped to $6.1 
million in 1942 and $3.7 million in 
1943, reflecting late conversion to war 
production and: then contract reduc- 
tions. Taxes were cut from $2.39 to 
85 cents and 11 cents per share, re- 
spectively, but reported still 
dropped from $2.06 to $1.13 and 12 
cents. However, 1943 net gave no ef- 
fect to 81 cents recoverable “under 
carry-back provisions,” added to sur- 
plus. Modification of WPB restric- 
tions have resulted in unfilled orders 
for car doors and sides exceeding last 
year’s total sales, suggesting partial 
earnings recovery. 
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TAPPING Who should be deferred 
ANOTHER irom active military ser- 
POOL vice and who should not 

be, is a troublesome 
problem. Probably the War Depart- 
ment is best able to determine what 
is to be done without putting any ad- 
ditional burden on our man power 
for production at home, which itself 
is another important necessity. 

To take men already entering 
middle life, from whence their pro- 
ductivity starts to shrink, is not to get 
the right kind of fighting ability. It 
requires youth to fight. It may be 
that the War Department in inducting 
so many married men in their late 
thirties has in mind the needs of the 
army for ground and clerical work. 

But there is another pool out of 
which the Government can draw good 
fighting men. It seems up to the 
present time to remain largely un- 
tapped. We refer to the men in the 
public service. There are more than 
three million of them, a considerable 
number of whom could be spared 
without impeding the operations of 
the Government. 


ARE WE Tucked away among its 
IN FOR recent actions the Su- 
REVIVAL? preme Court has _ ren- 

dered a decision which 
may have escaped the attention of 
many, and yet it is of great signifi- 
cance in indicating a decided drift back 
to constitutional government. This 
case involved independent Boston milk 
dealers who claimed the right to chal- 
lenge the validity of an order issued 
by Agriculture Secretary Wickard re- 
lating to the Marketing Act. The 
Government held the Act itself did 
not authorize such lawsuits, and that 


12 


consequently these milk dealers were 
debarred from legal redress of their 


grievances. The Court by a vote of 
6-to-2 upheld the milkmen and re- 
stored to itself the judicial function, 
which the New Deak attempted to de- 
prive it of, to pass upon the constitu- 
tionality of any act of Congress or 
directive issued by any Government 
bureau. 

The decision reaffirms the right of 
the citizen to seek redress for what he 
regards as a deprival of his constitu- 
tional rights. In light of this decision, 
it becomes apparent that the SEC will 
face in its “integration” proceedings 
against utility holding companies sim- 
ilar legal tests of how far it can go 
in carrying out its wishes. 

This decision raises the pertinent 
inquiry of whether there has not now 
set in a revival in our constitutional 
government wherein neither the 
executive, legislative nor judiciary 
branches of our Government can 


usurp the rights of the others. 

FOUNDING Union labor can well 
A REAL ponder over the 
UNION © straight - from - the - 


shoulder advice given 
it by Eric A. Johnston, president of 
the Chamber of Commerce, in his 
recent speech at Boston University. 
Labor has made such great prog- 
ress in the last 25 years that it cannot 
help but sense the immense power it 
now exerts in industry. This very 
power has likewise opened the door 
to abuses and racketeers at the cost 
of alienation of considerable public 
support. 
Without minimizing what happened 
to business for the abuse of similar 
power, and which put it into the dog 


house, Johnston warns labor not to 
fall into the same pitfall, for if it does’ 
the Government will enforce severe 
regulations for the public’s protection, 
as it did with big business. 

What he suggests is that both labor 
and industry use this opportune mo- 
ment to hit the sawdust trail together 
—that is to say, get together and 
work out a cooperative plan where 
management and labor can meet half 
way in a pact of non-aggression and 
mutual assistance, eliminate strikes, 
and do away with monopolistic prac- 
tises which have crept into the labor 
guilds. 

This would create a strong indus- 
trial America, facing unlimited oppor- 
tunities, and would lay the foundation 
of a real and workable union of en- 


ployee and employer. 


Here is a tangful brew that labor 
can sip and get from it strength to 
help meet the problems of the future. 


SHOULD Ralph Hendershot, Finar- 
GET ~ cial Editor of the New 
CREDIT York World-- Telegraui, 


tells a revealing story in 
his column of an off-the-record meet- 
ing called by the War Production 
Board and attended by a group of ad- 
vertising men and corporation off 
cials, at which this bureau advised 
them to tone down their advertising 
of industry’s contributions toward 
winning the war. Facetiously and yet 
with a modicum of deadly truth, Her- 


dershot in commenting on this meet: 


ing said Lifebuoy was sorely needed 
to eliminate the B-O which emanated 
from it. 

It is an old trick of the New Deal 
agencies to disparage the accomplish- 
ments of any outside organizations. 
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Why should industry not tell its 
story? Surely in its efforts to build 
up the morale of the home front it 
has done a wonderful job and instead 
of being asked to curb itself it should 
be given the credit to which it is 
entitled. 

To intimate, as the WPB is sup- 
osed to have done, that the boys at 
the front feel industry is taking too 
much credit is stretching a truth into 
sublime ridiculousness, since if any- 
one takes the trouble to read the war 
advertising of corporations they will 
be struck by the credit and praise be- 
stowed on the fighting forces. 

But the super-patriots in Washing- 
ton are so envious they won’t let any 
one else deprive them of the medals 
they wish to have adorn their own 
manly breasts. 


INFLATION — From reports reaching 
HITS us from south of the 
MEXICO Rio Grande it appears 
that our good neigh- 
bor Mexico is in the throes of an in- 
fation spree not unlike what was wit- 
nessed in Florida in the early nine- 
teen twenties when speculators in 
sun-drenched real estate suffered the 
delusion that the sky was the limit to 
rising prices. When the plug was 
pulled, then followed the deluge. 

The very same situation Mexico is 
approaching, even if it may be several 
years distant. There is every symp- 
ton of an unhealthy situation there 
when the banks, according to some 
reports, will pay eight per cent on 
deposits in order to make loans at 
30 per cent. 

Certainly sound wealth does not 
mushroom so rapidly. Americans who 
have sought Utopia in our neighbor- 
ing republic should heed these storm 
signals before it is too late. 

This sudden prosperity in Mexico 
has been fostered by the money our 
country has poured into it. She has 
received many millions to increase 
production of raw materials and im- 
prove transportation facilities. Re- 
cently it has been arranged to pro- 
vide a loan for an additional $10 mil- 
lion. It is no wonder Mexico is 
flourishing like a bay tree and infla- 
tion is haying a rollicking time. 

We are paying the bill, but when 
the time-comes for us to collect it 
will be the same story of what hap- 
pened to our loans made to Euro- 
pean countries to enable them to get 
on their feet. 
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THE FASTEST 
GROWING AIR 
TRANSPORT LINE 


Under management recognized as 
among industry’s smartest, Braniff 
attains fifth rank, aims higher 


Re growth is characteristic of 
the entire air transport industry, 
but even in such company the record 


.of Braniff Airways has been excep- 


tional. It was as recently as 1930 that 
this enterprise came into being with 
$10,000 capital, two planes and six 
employees, operating 241 miles of 
routes in the Texas-Oklahoma oil 
territory. Today its capitalization 
consists of an even one million equity 
shares representing $8.5 million total 
assets, and $5.8 million working 
capital alone. Equipment consists of 
eight modern 21-passenger DC-3 
planes after a like number had been 
tufmed over to the Army. Employees 
number about 1,200 persons. Routes 
add up to about 3,100 miles, with 
main lines extending from Chicago 
and Denver (added last May) to 
Texas Gulf and Mexican border 
points. 

Just this January, the company’s 
founder and president, alert and 
energetic Tom Braniff, personally 
acquired through the newly organ- 
ized Aerovias Braniff, S. A., 2,634 
miles of routes in Mexico and, upon 
development and subject to CAB ap- 
proval, this important project will be 
turned over to Braniff Airways. 
Meanwhile, applications already have 
been filed for 6,800 additional do- 
mestic route miles, to Los Angeles, 
to Detroit and the New York-Boston 
area and to Atlanta, as well as in 
Texas. 


OTHER ROUTES 


From Texan gateways, other pro- 
posed lines aggregating 11,700 route 
miles would circle the Caribbean 
area and extend from Panama down 
the west coast of South America to 
Peru and Bolivia, thence across to 
Paraguay and branch to Rio de 
Janeiro and Buenos Aires. Still an- 


other, translantic, would reach and 
“jump off” from Charleston for 
Europe via Bermuda, adding another 
8,500 miles. In other words, all new 
routes applied for would add up to 
about ten times the present system 
mileage. Conceding that only frac- 
tions of the countless route applica- 
tions by all companies can be granted 
by CAB, the fact nevertheless re- 
mains that, in so far as the ambitions 
and efforts of the Braniff manage- 
ment are concerned, they have been 
everything that could be asked. — 


1943 MILEAGE 


Braniff last year flew 67.2 million 
passenger miles, a gain of one-third 
over the preceding year’s 50.4 million 
despite equipment shortages, and 
hence reflecting greatly increased 
space utilization—the industry’s mea- 
sure of efficiency. Revenues grossed 
$5 million vs. $3.8 million and after 
doubled taxes ($651,711 vs. $308,- 
200), reported net increased to 96 
cents per share on a million shares 
from 85 cents on 600,000 shares in 
1942. Two dividends of 15 cents 
each have been paid so far, the first 
in November of last year and the 
second in March. 

The 400,000-share increase repre- 
sented stock sold publicly at $12.75 
per share last August, realizing about 
$5 million net. Almost the whole of 
this sum was represented by cash and 
U. S. Governments at the year-end, 
resulting in a striking treasury posi- 
tion. But the ultimate appropriations 
would run something like $2 million 
for additional equipment and modern- 
ization of ground and communication 
equipment, $1 million for equipment 
to serve a “trade area feeder system,” 
and $2 million for proposed foreign 
route equipment. 

The proposed “trade area feeder 
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system” has been outlined in detail 
to CAB and represents a grouping of 
major trade centers with smaller 
communities in their natural eco- 
nomic spheres — typical of Braniff 
advanced thinking—and these areas 
would be linked at their outskirts. 
Two systems of “pick-up operations” 
(where the airplane doesn’t actually 
land) are also included in the com- 
pany’s future plans. 

Perhaps better indicative of this 


line’s recent growth than the com- 
parisons of 1943 as a whole with the 
previous year would be the December 
(latest published) monthly statistics. 
These disclose revenue passenger 
miles up 57 per cent to 5.6 million 
from 3.6 million, mail pound miles 
up 42.4 per cent to 217.9 from 153.1 
million, and express pound miles up 
66.7 per cent to 55.1 from 33 million. 

The long term outlook for air 
transport as a whole is generally 


PROBLEMS BESET 
BEET SUGAR INDUSTRY 


Labor shortage and Government’s delay in formulating 
annual sugar program chiefty responsible for drop 
in beet production. Moderate improvement probable 


Se production from beets har- 
vested during 1943 amounted to 
only 931,000 short tons, the smallest 
amount since 1922 and 42.2 per cent 
below the 1,615,000 short tons re- 
ported for the 1942-43 crop year. 
This, of course, had an adverse effect 
upon earnings of beet sugar pro- 
ducers, although because of large car- 
ryovers sales did not shrink in pro- 
portion. But there are no such inven- 
tories on hand to draw upon during 
1944, and already one leading com- 
pany, American Crystal Sugar, has 
omitted its common dividend. 


PRICE FACTOR 


There exists a certain relationship 
between the general price level of 
other farm products and the acreage 
devoted to the growing of beets. 
When prices for the other agricul- 
tural commodities are rising or are 
already high, the acreage for sugar 
beets shrinks, and vice versd. The 
current price trend for farm products 
is upward and consequently the farm- 
er is inclined to give preference to 
more profitable crops. 

Another important factor in the 
decline in beet sugar production is 
the Government’s delay in the for- 
mulation of the annual sugar pro- 
gram. Under existing regulations 
this should be done by December at 
the latest, so that processors can of- 
fer contracts—subject to Governmerit 
approval—to the beet growers. In 
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1943 the program was not announced 
until the end of March, which of 
course was too late for California 
where planting starts in December 
and is finished by the end of Janu- 
ary. Even for the Rocky Mountain 
and Middle Western States, where 
planting is done in the spring, little 
time was left for planning. 

Incentive and other subsidy pay- 
ments made in 1943 gave the farm- 
er an average price of $11 per ton 
of beets, which in comparison with 
other crops was considered as none 
too generous. This year the Govern- 
ment has raised the ante and doubled 
the incentive pay to $3 a ton, which 
together with the other subsidies re- 
sults in an aggregate price of $12.50 
a ton. But as in 1943, the announce- 
ment made on January 24 last, again 
was too late for California. 

For the other producing areas the 
increased subsidies may well result in 
increasing this year’s beet acreage. 
Earlier estimates that the 1944-45 
crop would be around 700,000 tons 
have been revised upward to last 
year’s figures, or even slightly above, 
but definite data on this point must 
await the completion of the current 
planting campaign. 

Probably the most important. rea- 
son for the farmers’ reluctance to ex- 
pand sugar beet production is the 
iabor shortage. The cultivation and 
harvesting of sugar beets is mechan- 
ized to only a small extent and still 


recognized as very promising, al- 
though there are, of course, trying 
reconversion and readjustment prob- 
lems to be met in the immediately 
postwar era. Two factors should 
help Braniff over retransition 
period in better fashion than some 
others —the rapidity of its growth 
and the likelihood that its southwest 
territory will hold a great many of 
the industrial gains scored during the 
war. 


requires a large amount of hard 
manual labor. In addition to Mexi- 
can peons, which for years have pro- 
vided the bulk of such migrant labor, 
in some states Italian war prisoners 
were made available in 1943 and 
farm hands were also imported from 
Jamaica, but the supply was far be- 
low demand. Labor for 1944 is as 
scarce as last year, and is an exceed- 
ingly serious obstacle to the expan- 
sion of sugar beet production, espe- 
cially when other largely mechanized 
crops bring as good or even better 
prices with less trouble. Hence the 
Government’s program of doubling 
last year’s beet acreage in 1944 is 
bound to fall far short of its goal. 


ALLOTMENTS CUT 


The expectation of reduced beet 
sugar supplies, which cannot be offset 
by imports because of the need of 
foreign crops for the manufacture of 
industrial alcohol, has already caused 
the Government to cut the allotments 
for households, institutional and in- 
dustrial users by 6 per cent from last 
year’s quota of 5.4 million short tons. 

Present prices for the stocks al- 
ready recognize the difficulties that 
have been outlined. Looking several 
years ahead, sugar demand here and 
abroad will remain at high levels, in- 
dicating a good volume of business. 
but profits will continue to depend 
largely upon the Government’s price 
policies which for political reasons 
will doubtless still favor the farmer. 

Here are cameos of the three lead- 
ing U. S. beet sugar producers: 


AMERICAN CRYSTAL SuGaR (n0 
funded debt; 64,198 shares $100 pat 
(Please turn to page 29) 
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OUTLOOK 


Probability of spring invasion of Europe continues a factor 
. . that is retarding market progress. Actual effect may be 
less than now is feared 


THE PAST ten trading days have brought eight de- 
clines in the market averages and only two ad- 
vances, and as measured by the industrial price 
index the net recession has amounted to about three 
and a third points. This action has been disappoint- 
ing to those who had-looked for a more or less 
uninterrupted continuation of the rise that char- 
acterized most of February and the first half of 
March, and who had hoped that an early break- 
through of the peak established last July would pro- 
vide a clear signal that the underlying trend remains 
upward. Volume has remained heavy, as compared 
with recent months, but there are good grounds for 
the opinion that this is a reflection more of trading 
activities than of any significant amount of liquida- 
tion of shares previously purchased and held for 
investment, 


TRADE INDEXES continue to be scanned and earn- 
ings statements carefully examined, but it is evident 
that the matter that is predominant in the minds 
of a great many investors, both actual and poten- 
tial, is the impending invasion of the European Con- 
tinent. While unofficial military observers reiterate 
that invasion weather is just ahead, it obviously is 
futile to attempt to time the actual attack, although 
in the meanwhile this element of uncertainty will 


persist as a retarding influence on the general price © 


trend. Release of information useful to the enemy 
is the last thing to be expected of the Prime 
Minister of England, but the market seemed to 
register disappointment that Mr. Churchill's speech 
several days ago shed no light on the details of the 
coming offensive. 


IT WOULD perhaps be too much to expect the 
market to ignore the start of this epochal cam- 
paign, when it comes. Yet the question arises of 
whether the event is not already so generally ex- 
pected that its effect upon the market trend will 
be considerably less than is now feared. Market 
history is replete with incidents of perverse action 
of the sort. 


APPEARANCE OF the Federal Reserve's index of 


industrial production for February contributes 


further support to the opinion that the peak of war 
goods output has been passed, with the unadjusted 
figure remaining at 239 for the third consecutive 
month, ten points below the all-time peak estab- 
lished last October. It is evident that industry will 
be permitted to undertake only an insignificant ad- 
ditional amount of production of civilian goods for 
some months yet to come, but in order that cor- 
porate earnings hold not far from recent levels it 
is not necessary to take up the slack created by a 
gradually declining volume of war goods produc- 
tion. 


A NUMBER of individual corporate annual state- 
ments that have recently appeared afford a pre- 
view of the cushioning effect on earnings that the 
present tax structure may make commonplace even 
when sharp sales declines follow the ending of the 
war. An excellent example of the peculiar effect of 


‘the excess profits tax law is found in Melville Shoe's 


1943 report, which records a sales decline of some 
30 per cent, yet per share earnings (of $2.15) were 
off only 14 cents! With a factor of this sort merely 
awaiting the proper time to make its appearance, 
one can hardly expect the market to become too 
much concerned about corporate earnings per- 
formance in the immediate postwar period. 


WE HAVE LONG witnessed the superior market 
action of the so-called peace stocks in the midst of 
war, and the expected pattern of events over the 
coming year affords grounds for conjecture con- 
cerning revival of investor esteem concerning se- 
lected issues among the laggard war stocks. Steel 
shares, some of the machinery issues and representa- 
tives of the auto parts makers are among those 
whose demonstrated peacetime earning power 
seems only partially reflected in prevailing prices, 
and similar examples also could be cited. While 
there appears no reason to turn bearish on. the 
peace beneficiaries, neither does this seem the time 
for disposal of the shares of numerous companies 
that have arbitrarily been delegated to the "war 
baby" category. 


Written March 30; Richard J. Anderson. 


(15) 


ing 
8 
ob- 
the 
0- 
rs 
nd 
d- 
er 
he 
et 
ol 
= 
As 
st 
IS. 
1d 
1- 
D 


INFLATION FACTOR: Average weekly earnings 
of factory workers for January were slightly below 
the all-time peak, which was established in Novem- 
ber last year, but nevertheless were far above any- 
thing seen until comparatively recent months. Based 
on Conference Board reports from 25 manufactur- 
ing industries, the average factory worker at the 
beginning of this year was earning $47.42 a week, 
as against $47.15 in December and $47.58 for 
November. Recessions: have been few, and minor, 
in the record of wage changes since 1938. For that 
year the average was $24.43, rising to $27.04 in 
1939 and to $28.54 in 1940. The subsequent rise 
was at an accelérated pace, until attainment of 
last year's peak. The latter, however, is almost cer- 
tain to be exceeded during the current year unless 
war production is cut back more severely than now 
seems probable. 


HIGH VOLUME FOR PACKERS: Anima! sup- 
plies, rather than actual consumptive demand, will 
be the determining factor for some time in estab- 
lishing meat packing company sales volumes. And, 
in that direction, prospects remain favorable. Con- 
tinuing the upward trend of the previous five years, 
livestock population on farms and ranches at the 


beginning of this year was the largest on record. 


Sheep were down, but this was more than offset by 
increases in the number of cattle and hogs. This 
is a situation that not only redounds to the benefit 
of the meat packers but to farmers as well. For 
the most recent twelve months for which figures are 
available, farm cash income approximated $20 bil- 
lion. The significance of this becomes apparent 
when comparisons are made with the income for 
recent years, such as the $16 billion total for 1942, 
$11.8 billion for 1941 and $7.6 billion as recently 
as 1938. Those who sell to farmers now have the 
best customer they ever had (previous peak was 
$14.6 billion in 1919), although they will be unable 
to reap full benefit until civilian goods production 
restrictions are lifted. 


REPRIEVE FOR HOBBS BILL: Holders of rail- 
road shares currently slated to be wiped out in 
reorganization have been given another straw at 
which to grasp. A House Judiciary sub-committee 
has agreed to report favorably to the full com- 
mittee a revised version of the Hobbs bill which 
would provide against shareholders being wiped out 
in railway reorganizations. It has been well estab- 
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lished by the courts that, under existing law, such 
plans can entirely exclude the equity securities of 
the old companies, decisions to this effect having 
been handed down by the U.S. Supreme Court 
in the Milwaukee, the Western Pacific and the 
Chicago & North Western cases. The revisions of 
the Hobbs bill have not yet been worked out, and 
thus the time of its presentation to the full com- 
mittee is problematical. But, presumably, it would 
be based, at least in part, on the original draft, 
which would have provided that the new capitaliza- 
tion of the reorganized company must not be less 
than the actual property investment or the ICC 
valuation of the property. There is little assurance 
of enactment of this or any similar legisiation that 
would accord value to rail securities which now 
appear worthless, and anyone who speculates on 
the possibility of such passage through purchase of 
rail issues of this type will be foolhardy indeed. 


TRUCK OUTPUT HOLDING: Practically speak- 
ing, the automobile truck industry has had only one 
customer for some time: the Government. Never- 
theless, production last year was within 17 per cent 
of the volume turned out in 1940, and the 675,502- 
unit total constituted a volume that would have 
been impressive even in a peacetime year. Produc- 
tion of heavy trucks (i. e., 16,000 pounds or more 
gross vehicle weight) has actually risen sharply in 
recent years, from 124,411 in 1940 to 252,077 in 
1943. (These figures do not include so-called 
“half-tracks".) Total light, medium and heavy. trucks 
turned out in the past four years were 750,340 in 
1940, 1,042,270 in 1941, 797,195 in 1942 and 


675,502 last year, Thus, at the end of the war there 


will already exist, with need for basic reconversion, 
the productive facilities for a very substantial 
volume of automobile trucks for civilian customers. 


REFUTED BY FIGURES: Figures put out by one 
set of government officials do not support the 
charge made a week ago by another such official 
that war profiteering is rampant. Voicing the fear 
that many scandals will grow out of war contract 
profits, the Controller General excoriated the 
profiteers. But, simultaneously, the SEC released 
the results of a study just completed by that body's 
analysts which showed just the reverse. Although 
sti!l labeled the “auto'’ industry, the component 
units thereof are virtually 100 per cent on war work 
and, according to the SEC's figures, realized just 
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5.4 per cent on sales, after taxes, on 1942 produc- 
tion. Auto parts makers averaged a 3.9 per cent 
profit. Truck manufacturers operated on an even 
slimmer margin: 2.4 per cent. Furthermore, indica- 
tions are that, reflected in these figures, are the 
reports of companies that had yet to complete 
contract renegotiation, and that final figures thus 
would be even smaller. This SEC report was one 
of a series based on studies of earnings of various 
groups of corporations, and subsequent releases 
will doubtless add further to the contention that 
war profiteering is the exception among important 
corporations. It may well exist in numerous cases 
of relatively small contractors, but the majority of 
companies whose securities enjoy listed markets 
are finding that the war actually is costing them 
considerable money. 


FERTILIZER OUTLOOK GOOD: Reports from 
the farm areas indicate that the fertilizer manufac- 
turing industry is heading for an all-time sales record 
for the current fiscal year, which runs to the end 
of June. Although largely representing the indus- 
try's off season, indicated sales for the July, 1943, 
to January, 1944, period were some 44 per cent 
ahead of last year. While some of that increase 
represented earlier-than-usual buying, and thus 
occurred at the expense of later business, the gain 
is sufficiently wide to provide reliable evidence of 
greater total sales demand. With only one excep- 
tion, leading fertilizer companies were able to show 
good earnings increases in their last fiscal year. 
Results for the current period should make favor- 
able comparison with those for the twelve months 
ended last June. 


BRIEFS ON “SELECTED ISSUES” (See page | 8): 
Consolidated Edison's 1943 operating revenues 
were 5 per cent above 1942; despite a 12 per cent 
rise in operating expenses, the company earned 
$1.70 per share of common, vs. $1.79. per share in 
1942... . On the basis of 1943 payroll costs, wage 
adjustments made last year will add $24.7 million 
to annual expenses of Southern Pacific. . . . Timken 


Roller Bearing's 1943 sales were at record levels; 
gross profits declined $4.6 million from 1942 but 
$4.4 million less in tax payments resulted in net 
earnings of $2.66 per share, vs. $2.68 per share in 
1942. National Lead disposes of Combined 
Metals Reduction Company. . . . Gillette Safety 
Razor earned $12.40 per share on the preferred 
stock, vs. $10.48 per share in 1942. . . . Crown 
Cork & Seal declares 25-cent dividend payable 
April 18; paid 50 cents in December and 25 cents 
in September last year. . . . Sales of Continental 
Can for the first two months this year were 
48 per cent above the corresponding ‘cite 
of 1943. 


OTHER CORPORATE NEWS: Bonneville Power 
Administration proposes to acquire Puget Sound 
Power & Light for $90 million. . . . Radio-Keith- 
Orpheum to sell $9.5 million 3!/, per cent notes 
of a subsidiary; proceeds to refund $5.5 million 
4!/, per cent notes and $2 million bank loan... . 
Childs’ debenture holders committee petitions court 
to have trustee pay one year's interest on com- 
pany's debentures. . . . General Motors’ 1943 pay- 
roll reached record level of $1.3 billion. . . . Offi- 
cials of Wheeling Steel expect continued capacity 
operations for 1944 but regard profit possibilities 
as uncertain, due to mounting wage demands with- 
out compensating advance in selling prices. . . . 
Eight months' (to December 31) rental income of 
Equitable Office $1,777,244, vs. $1,707,559 in pre- 
vious year... . Texas Company acquires Black Label 
Oil of Montana. .. . 1943 sales of National Cylinder 
Gas 24.4 per cent above 1942. . . . Long Island 
Lighting stockholders meet April 4 to vote on 
recapitalization plan. . .. American Airlines arranges 
to acquire control of American Export Airlines for 
$3 million, subject to CAB approval. . . . Package 
Machinery shipping equipment to Great Britain for 
wrapping dehydrated compressed milk and cheese 
blocks. . . . Budd Wheel obtains $7 million VT-loan 
for working capital purposes. . . . Goodyear has 
spent over $137 million for plant construction and 
equipment since 1941. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do. not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


| BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Revent Current Cait 
Call Allied Stores 5% cum............ 100 5.00%, 100 

FOR INCOME priee ‘Yield’ Price. = No, Amer. Co. (par $50) 6% cum. 54 556 55 
Chic., Burlington & Quincy Ist & Public Service N. J. $5 cum....... 93 5.38 Not 

98 5.10% 107!/, Radio Corp. $3.50 Ist cum....... 73 4.79 100 
Pennsylvania R.R. deb. 42s, '70.. 101 4.46 102'/2 Reading Co.4% (par $50) non-cum. 36 5.56 50 
Texarkana & Ft. Smith Ist 5'/as, 1950. 98 5.61 107! Reynolds Metals 5!/2% cum....... 87 6.32 1074/2 
Western Maryland Ist 5!/2s, ‘77... 103 5.34 105 Union Pacific R.R. 4% non-cum... 94 4.26 Not 

FOR PROFIT 

FOR PROFIT ; Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line gen. 4!/2s, '64 81 5.56 Not are combined in these issues. 
Cleve. Union Term. Ist 4/25, '77.. 86 5.23 105 Atch., Top. & S. F. 5% non-cum... 90 5.56 Not 
N. Y., Chic. & St. Louis ref. 44/2s,'78 91 4.95 102 Electric Bond & Share $6 cum..... 94 6.38 . 110 
Northern Pac. ref. & imp. 6s, 2047. = 91 6.59 110 Gillette Safety Razor $5 cum. conv. 80 6.25 105 
Southern Pacific 42s, 1969....... 75 6.00 100 Republic Steel 6% pr. cum....... 93 6.45 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 30 $1.75 $1.75 $2.02 $2.59 MacAndrews & Forbes.. 26 $1.80 $1.65 $1.92 c$1.13 
Amer. Machine & Fdry... 15 0.80 0.80 1.14 1.05 Masy (Rit). 32 1.67 2.00 £1.84 £2.14 
Amer. News ........... 34 1.80 1.80 3.62 5.14 May Department Stores. 54 3.00 3.00 h3.76 b1.68 
Borden Company ...... 30 1.40 1.50 1.91 2.17 Melville Shoe ......... 32 2.00 2.00 2.29 = 2.15 
Carolina, Clinch. & Ohio. 102 OP Philip Morris .......... 84 5.00 4.50 b2.90 
Chesapeake & Ohio.... 46 3.50 3.00 4.25 4.04 Standard Oil of Calif... 36 1.50 2.00 2.35 2.00 
Consolidated Edison ... 22 1.60 1.60 1.79 ¢l.09 Underwood Elliott Fisher. 58 2.50 2.50 3.04 3.38 
Elec. Storage Battery.... 42 2.00 2.00 2.20 2.27 Union Pacific R.R....... 103 6.00 6.00 26.14 14.09 
First Nat'l Stores....... 39 2.50 2.50 3.01 2.00 United Biscuit ......... 22 1.00 1.00 2.61 1.73 
Gen‘! Amer. Transport.. 45 2.00 2.25 3.27 3.86 U.S. .. 24 1.32 1.30 1.34 1.32 
30 1.60 1.60 2.13 2.16 27 1.60 1.60 k2.20 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. f—Fiscal year ended July 31. g—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 
k—Fiscal year ended September 30. . 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCK Price, 1942 19031942 STOCK Price 
American Brake Shoe ... 38 $1.70 $1.80 $3.22 $3.38 Great Northern Ry. pfd.. 31 

i y. pfd. $2.00 $2.00 $11.63 $7.84 
American Stores ....... 16 0.75 1.00 1.54 1.31 Homestake Mining 40 3.75 2.20 0.17 
Anaconda Copper ..... 26 2.50 2.50 4.20 tc2.98 Kennecott Copper __... 31 3.00 3.00 14.51 4.16 
Atchison, Topeka & S.F.. 65 6.00 6.00 27.79 21.11 39 «2.0002. 
Bethlehem Steel ....... 59 6.00 6.00 6.32 8.58 Louisville & Nash RR. 
+ 200 200 215 ouisville & Nash. R.R... 88 7.00 7.00 1659 18.13 
Climax Molybdenum ... 36 3.20 320 531 3.62 McCrory Stores ....... 17, 100 1.90 201 
060 0.60 127. 1.40 Mid-Continent 1.40. 1.40 3.29 62.59 
Continental Can ....... 3601.25 «1.00 81 National Lead ......... _ 21 050 0.75 0.87 1.02 
Crown Cork & Seal. .... 33. 0.50 0.75 1.84 New York Air Brake... .. 392.00 2.00 4.02 3.83 
Firestone Tire ......... 42 1.50 2.00 £5.04 k6.40 Pennsylvania Railroad .. 29 2.50 250 7.71 6.49 
Freeport Sulphur ....... 32. 2.00 2.00 3.05 3.10 | Thompson Products .... 37 1.50 150 6.49 7.21 
Fruchauf Trailer ....... 33 1.40 1.65 3.72 5.39 Tide Water Asso. Oil... 14 0.70 0.85 1.32 cl.13 
General Electric ....... 36 1.40 1.40 1.56 1.56 Timken Roller Bearing... 46 2.00 2.00 2.68 2.66 
Glidden Company ..... 20 0.80 0.90 kl.88 52 4.00 4.00 5.29 439 


t—Before depletion. a—First quarter. b—Half year. c—% months. k—Fiscal year ended October 31, 1942 and 1943 
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CAPITOL TIDES 


By FINANCIAL WORLD’S 
Washington Correspondent 


POSTPONEMENT of as much 
important legislation as possible for 
the crystal mid-winter weather, when 
the haze of a presidential election 
spring, summer and autumn will have 
blown away, is foreseen in Washing- 
ton. This has serious disadvantages ; 
but there are also advantages. 

Take one item that worried the 
railroads for a time—the proposal to 
equalize class freight rates through- 
out the country, wherever operating 
expenses permit. The South has 
pleaded discrimination for years. 

Last January the Southern Gov- 
ernors’ Conference organized a din- 
ner in Washington attended by 28 
southern and western senators, 89 
representatives, and governors of 11 
southern and western states—all de- 
termined to end the traditional advan- 
tage of the industrial East and Mid- 
dle West. 

Speaker Sam Rayburn told the as- 
sembled group he was mighty close 
to the Interstate Commerce Commis- 
sion and was assured that there would 
be a report from the Commission 
iavorable to freight equalization be- 
lore long; but that if the ICC said it 
did not have authority to revise the 
entire rate structure of the country, 
there were enough votes in Congress 
to give the ICC the necessary author- 
ity—and a mandate to act. 

Such action would have been 
epochal. Its aim was to bring more 
industry to the South and West. 


Railroads operating chiefly in Official 


Classification territory might have 
suffered, at least temporarily. 

At any rate, the matter appears 
now to be dead as a time bomb— 
timed to explode on the eve of elec- 
tion. The powerful Interstate & For- 
‘ign Commerce Committee of the 
House has been needling the ICC to 
find out when a ruling on ICC Docket 
Nos. 28,300 and 28,310 may be ex- 
ected, and indications from the Com- 
mission are that Congress may have 
‘o wait quite a while. 

After Easter the petroleum subcom- 
nittee of the House Interstate and 
Foreign Commerce Committee will 
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begin hearings on gas rationing to de- 
termine where all the gasoline is go- 
ing, and whether rationing is being 
operated in favor of the “black mar- 
ket.” But it is shelving proposed 
hearings on the “death sentence” 
clause of the Public Utility Holding 
Company Act of 1935, and on proxy 
procedure of the SEC, which have 
been promised many times. 

It is clear that the nearer we ap- 
proach the Fall elections, the less 
legislation Congress will enact, except 
as it relates directly to the war. 


* * Xx 


A grand jury in the San Antonio 
United States District Court since 
November 29 has been investigating 
the smali-loan business, looking 
toward indictments for violation of 
the anti-trust laws. So quiet has been 
this investigation that even the local 
press did not learn of it until a few 
weeks ago. But the investigation is 
national in scope; and its legal impli- 
cations are wider than the anti-trust 


laws. 
x 


THE SHAPING OF American 
foreign economic policy is one. of the 
problems the Administration and 
Congress are finding difficult to side- 
step. Decisions in this field will be 
vital to many of our largest industrial 
concerns. 

Boiled down to its simplest terms, 
the question is whether we shall es- 
tablish American government-guided 
monopolies in 
which will divide up markets with 
similar monopolies organized by other 
governments, or whether we shall try 
to extend American free competitive 
principles to the wider theatre of the 
world. 

Several stages of conflict have de- 
veloped. The problem of air trans- 
portation has brought forth the Mc- 
Carran Bill, which supports the mon- 
opoly idea backed by Pan-American 
and United Air Lines, but opposed 


by the other lines. At the moment, © 


there appears to be considerable op- 
position in Congress to the monopoly 


international trade, - 


idea, but no one yet has suggested 
an appealing method of assuring com- 
petition in international trade. 

The moment one tries to think of 
the world as an orderly field for eco- 
nomic enterprise, one gets into the 
matter of adjudicating disputes— 
which in turn leads to problems no 
politician wishes to face just now. 

Similar problems are insistently | 
pushing their way up for .considera- 
tion in the fields of international 
communications, petroleum supply 
and steamship operation. If we post- 
pone decisions until after election, we 
may miss the boat so far as American 
advantage is concerned. 


* * 


Reports that fiscal authorities are 
about to call an international mone- 
tary conference should be discounted. 
Such a meeting is unlikely until 
agreement in secret has been reached 
on all main principles, because failure 
of a public conference in wartime 
would be unusually harmful. It can 
be reported, however, that much pro- 
gress has been made in discussions 
between American and British mone- 
tary experts. The principal differ- 
ences remaining are m conflicting 
views as to the type of world trade 
conditions that can be expected after 
the war. That question of cartels pops 
up in the most unexpected places. 


How to Buy 
SECURITIES 


Our booklet on trading rules and prac- 
tices will help new or experienced 
investors. Write for Booklet K-21, 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 
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Digestibles 

Quaker Oats Company has been 
assigned a patent on a process for a 
radically different method of process- 
ing cocoa beans—instead of the usual 
roasting, the method calls for heat- 
treating the cocoa beans in an en- 
closed container by steam pressure 
. . . A newcomer in the dehydrated 
soup field is “Stox,’’ an innovation 
of Standard Brands — chicken and 
beef flavors will be offered first, fol- 
lowed by other varieties, if the pro- 
motion proves successful. .. . It took 
a baker with United Air Lines to 
discover that bread and pastry dough 
was suitable as a quick-frozen food— 
doughs with a high fat content can be 
kept in a high state of preservation 
for up to three months, and are ready 
to serve on short notice. .. . The “un- 
touched-by-human-hands” idea has 
now been extended to a famous Mex- 
ican dish—Industrial Patents Corpo- 
ration has designs on a machine for 
preparing hot tamales, from raw ma- 
terial to wrapper. .. . There seems to 
be no end to the application of de- 
bulking of foods: Little & Company 
has brought out “Kwik-Dri Spinach,” 
a dehydrated vegetable ready to add 
water and serve, while King’s Goat 


INVESTMENT CERTIFICATES 
Now Paying 3% 
Farm and Home Certifi- 
cates are legal investments 
in many states for banks, 
trust and insurance com- 
panies, trustees, guardians 
and fiduciaries. 


Principal Federally insured 
up to $5,000. Current divi- 
dend rate 3%. A _ strong 
association with assets of 
more than $25,000,000. We 
invite inquiries. 


FARM anon HOME 


SAVINGS and LOAN ASSOCIATION 
| NEVADA, MO. 
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By Weston Smith 


Milk Laboratories will feature “Chee- 
Zee Omelets,” a powdered egg-milk- 
and-cheese product ready to. add 
water and fry... . Two new varieties 
of medicated chewing gum are com- 
ing: (1) Dow Chemical has devel- 
oped “Vita Green Gum,” a vitamin 
chewing confection, and (2) White 
Laboratories will feature “Sulfathi- 
zole Chewing Gum” for treating sore 
throat, etc. 


Rubber Rambles 


“Revolutionary” is the description 
for the new rubber-like adhesive that 
has been developed by Goodyear 
Tire & Rubber to serve in bonding 
plywood to metal — called ‘‘Plio- 
bond,” this plastic “welding” agent 
is expected to bring improvements in 
the design of building interiors, air- 
planes, railway cars, automobiles and 
trucks. . .. An improvement in gen- 


eral-purpose synthetic rubber of the - 


butadiene type has resulted from dis- 
coveries at the laboratories of B. F. 
Goodrich Company —the new ma- 
terial is being turned into tires that 
are said to be more resistant to tread 
cracking and road wear. . . . Firestone 
Tire & Rubber has ambitious postwar 
plans for its “Foamex,” a foamed- 
rubber latex—mattresses, upholstered 
furniture, car seats and theatre chairs 
are some of the prospects for this 
sponge cushioning material... . The 


‘resin-fortified wallboard, developed 


by U. S. Rubber, for airplanes, is ex- 
pected to find a host of peacetime 
applications in household furnishings, 
luggage and commercial products— 
while resistant to gasoline, oils, acids, 
alcohol and most alkalies, this syn- 
thetic board lends itself to decorative 
treatments in colors and patterns. . 

Latest in rubberless tires is the new 
pneumatic automobile casing designed 
by Orville Liermann Company—the 
tire is made with the conventional 
corded fabric, but is reinforced with 


‘metallic Hoops, and coated with can- 


vas and asphalt. 


March, 1884. 


Publishing Patter 


More will soon be heard of the 
plans of leading magazine publishers 
to improve their publications after 
the war—a much broader use of color 
in both illustrations and typographical 
formats is predicted. . . . Condé Nast 
has found a way to solve its paper 
problem for this year—its bi-monthly 
magazine, Vogue, will publish only 
one issue in two of the summer 
months (June and July).... La 
France Libre, the French magazine 
published now in London, will bring 
out an American edition under the 
name of Tricolor—it will be a month- 
ly, profusely illustrated, and_ will 
accept advertising. .. . The National 
Association of Personnel Directors is 
issuing its own monthly bulletin for 
those interested in industrial public 
relations—called the Personnel Di- 
gest, it will be devoted to all phases 
of personnel problems. . . . A “Seven- 
Year Calendar of Important Holi- 
days” has been compiled by the 
Greeting Card Industry, Inc.—more 
than twenty-five of the national holi- 
days of the year are listed with the 
day upon which they fall during the 
next several years. . . . Congratula- 
tions to Editor & Publisher on its 
sixtieth anniversary—this newspaper 
trade publication was founded in 


Movie Pickings 


The attempts of the larger motion 
picture producers to buy scripts, 1 
cluding television rights, are 10 
longer meeting with success—authors 
of novels and plays are willing to sel 
the screen rights, as usual, but art 
reserving the radio privilege until 
some idea of the potential value cat 
be ascertained. . .. Universal Pictures 
will soon offer a sequel to its famous 
film on jungle fighting, “Cobra vs. 
Mongoose”—the new movie matches 
nature’s dive bomber with nature's 
tank in “Eagle vs. Dragon,” the latter 
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xing a giant lizard. . . . Bing Crosby 
vill remain under the banner of Para- 
mount Pictures for another decade, 
»s a result of a new 10-year contract 
the agreement calls for a total of 
)3 pictures, including the loan of the 
star to outside producers. ... . Some 
idea of the power of the motion pic- 
ture in promoting the sale of songs 
is indicated by the experience of 
Warner Bros. Pictures with its film, 
“Casablanca”—this movie’s hit tune, 
“As Time Goes By,” has reached over 
a million copies in the sale of sheet 
music. 


Glass Glossary 


Pittsburgh Plate Glass is starting 
its campaign for the use of more glass 
and mirrors in postwar homes with 
the keynote, “A Little Extra Glass 
Means a Lot of Extra Charm’—the 
idea is that glass is one “luxury” 
available to even the smallest wage 
earner... . The bullet-resistant glass 
panels now made by Libbey-Owens- 
Ford for use in the observation 
towers of army tanks are expected to 
ind many uses after the war—this is 
the window glass which refracts, or 
bends, the light rays passing through 
he glass, thus hiding the person who 
peers through it... . The glass bulbs 
on incandescent lamps will be made 
shatter-proof by the application of a 
new transparent lacquer, developed 
by Westinghouse Electric & Manu- 
facturing—such reinforced lamps are 
expected to cut down breakage in 
installations that are subject to rough 
treatment. . . . Glass thread is too 
brittle for ordinary sewing, and thus 
W. M. Camp & Company has per- 
lected a coated thread that is said to 
have the tensile strength of cotton 
thread of the same diameter — the 
glass strands are coated with a micro- 
scopic layer of latex that makes them 
nore immune to wear than ordinary 
threads, 


Plastic Parade 


“Vinylite,” the, plastic film of 
Union Carbide & Carbon, may soon 
be available for general use in protect- 
ing the surface of photographs, maps, 
blueprints, etc.—this is the glass-like 
finish that can be applied to any pa- 
per surface by simply pressing on 
with a hot iron, and the protective, 
coating prevents wrinkling, tearing 
or soiling. . . . Columbia Protektosite 
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Company is developing a line of 
luminous-plastic doorknobs, light 
switches, lock plates, hinges, etc., for 
use in rooms which have to be dark- 
ened for television programs—this 
plastic absorbs enough light in the 
daytime, or in a lighted room, to glow 
for several hours in the dark. ... A 
wide variety of cellulose acetate tub- 
ing in sizes from one-sixteenth inch 
in diameter to three inches has been 
brought out by Celanese Corporation 
of America—the tubing can be ob- 
tained in round, oval or square 
shapes, and in a variety of colors. 
... “Iridite” is the newest in liquid 
plastics for providing a protective 
coating to zinc and cadmium surfaces 
—Rheem Research Products devel- 
oped the finish, which will neither 
crack nor break when the metal is 
formed, bent or twisted. 


Odds & Ends 


Packard Motor Car has been as- 
signed a patent on a new system of 
air-conditioning especially designed 
for sedan models—this is a compres- 
sor-condensor-evaporator cooling sys- 
tem that is operated by the automo- 
bile engine through a thermostatical- 
ly controlled magnetic clutch, which 
automatically starts the cooling when 
the temperature within the car rises 
above the “set” level... . The expan- 
sion of New Jersey Zinc into the 
manufacture of luminescent pigments, 
capable of glowing in the dark, is a 
more important wartime develop- 
ment than generally recognized—and 
after the war these same pigments 
will play a part in the construction 
of television equipment. . .-. Borg- 
Warner’s “Norge” division is making 
arrangements for postwar production 
of electric refrigerators, washing ma- 
chines, ranges and heating units in 
Canada—all of these household ap- 
pliances will be built and sold within 
the Dominion. . . . Fairbanks, Morse 
has designed a special scale for weigh- 
ing the ingredients of ‘“‘batches” used 
in compounding chemicals, drugs and 
foods—the weighing machine sup- 


‘plies a “printed” memo of each part 


of the compound, thus providing a 
permanent record automatically. .. . 
Mayo Clinic has discovered a use for 
the red blood cells that are left over 
after the plasma has been extracted 
—the red cells are converted into a 
dusting powder for speeding the 
healing of open wounds. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans, This is number twenty-seven of a series. 
ScHENLEY DistiLters Corp., New York 


Facts—and Figures 


Americans are becoming statis- 
tically minded. Really this is a de- 
velopment of the times; we get in 
the habit of reading astronomical 
figures. That word “billion,” an 
amount whose immensity is beyond 


‘the human mind’s clear conception, 


is bandied about today with complete 
abandon. 


If' you are one who has become 
quite immersed in statistics, perhaps 
you will be interested in’ some rather 
illuminating figures about our popu- 
lation—male and female; and we’re 
going to be a little easier on you 
because, this time, you will be con- 
cerned with remembering only mil- 
lions instead of billions. 


Our 1940 census gave us a popula- 
tion of 131,669,275. There were 66,- 
061,592 males and 65,607,683 females. 
Do you know that we had more 
males than females in 1940, and do 
you know that there has been a shift 
of these figures this year? Well, 
here’s news: For the first time in 
history, this year Women will out- 
number men in our total population, 
and their majority will increase about 
100,000 each year hereafter. This 
shift has been going on for some 
time, because, as far back as 1910, 
we had a male majority of 2,800,000. 


Of course wars do many things, 
and certainly they increase the num- 
ber of marriages and births. We have 
a probable increase in our population, 
today, close to 5,000,000 in excess of 
1940 census figures. 


And all this makes this writer re- 
member that several millions of our 
boys and girls—males and females, a 
majority of them of voting age, are far 
away from their voting precincts. 
Few of them will exercise their fran- 
chise by remote control. Well, what 
does that mean for us stay-at-homes? 
For one thing, besides the gratitude 
that fills our hearts for what these 
kids are doing for us, it makes us 
want to accept our home-front re- 
sponsibilities more seriously. These 
absent ones are depending on us to 
see that they come home to what they 
left. They think that the America 
they left behind is the best spot on 
earth! Certainly they haven’t found 
anything as good, let alone better— 
where they are now. 

And that’s our principal job; to see 
to it that,America . . . remains America! 

MARK MERIT 

of ScHENLEY DistILLers Corp. 

FREE—A booklet containing reprints of 

earlier articles in this series will be sent you 

on request. Send a post-card to me care of 

Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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W ith the exception of strongly 
situated railway terminal issues 


and other high grade bonds, and a 
few medium grade issues, the mar- 
ket lost large fractions to several 
points last week. Holding company 
debentures and speculative rail liens 
showed the largest declines. 


ALLEGHANY 5s 


The advance in Alleghany Corpo- 
ration bonds (notably the 5s of 1950) 
in the week ended March 18, was 
motivated by the news of sale of 704,- 
121 shares of Chesapeake & Ohio 


“common stock by Alleghany. The 


company’s comments on the sale of 
this large block of C. & O. (reducing 
its holdings to 14.9 per cent) sup- 
ported the assumption that another 
step in Alleghany’s bond retirement 
program is imminent. According to 
the official statement, “the proceeds 
of this sale, amounting to roughly 
$32 million; should enable Alleghany 
to increase somewhat the diversifica- 
tion of its investments, should bring 
nearer a refinancing of the existing 
debt at lower rates of interest, and 
aid in fulfilling Alleghany’s pledge to 
bring about a further simplification 
of its structure at the earliest date 
consistent with its obligations to its 
security holders.” 


LEHIGH C. & N. 


Reflecting substantial improvement 
in earnings and the possibility of re- 
funding, Lehigh Coal & Navigation 
consolidated 4%s, which sold below 
80 last year, have recently advanced to 


PROSPECTUS-ON REQUEST 


// 
Wholesale’ Distributors 
HUGH WA ONG 


15 EXCHANGE PL. 634 SO. SPRING ST. 
~ JERSEY CITY LOS ANGELES 


TREND OF THE BOND AVERAGES 
95 
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levels above par. The company, which 
is one of the strongest organizations 
in the hard coal industry and which 
has substantial income from its rail- 
road properties, reported 1943 net in- 
come of almost $2.7 million, compared 
with approximately $1.8 million in 
1942. At the recent annual meeting, 
the president said that refunding of 
the consolidated 4%4s would be con- 
sidered when National Power & 
Light’s liquidation is consummated 
and Lehigh C. & N. receives its share 
of the holding company’s assets, as the 
owner of about 13 per cent of Na- 
tional P. & L. stock. 


INT’L HYDRO-ELECTRIC 6s 


In view of the dissolution proceed- 
ings for International Hydro-Electric 
System, further interest payments on 
the debenture 6s, 1944, had been re- 
garded as doubtful. Following dis- 
solution orders by the SEC, the com- 
pany was placed under the jurisdic- 
tion of .a Federal Court in Boston 
last October. The Court recently au- 
thorized payment of $797,040 inter- 
est on April 1 (semi-annual interest 
of 3 per cent on the outstanding 
bonds) after attorneys for the com- 
pany stated that the cash position 
would permit this disbursement, leav- 
ing a margin of $35,000. Completion 
of dissolution proceedings will prob- 
ably require considerable time. .The 
most important value behind the 
bonds is the equity in Gatineau Pow- 
er. It appears that this equity could 
be distributed without difficulty but 
there are complications with respect 


to Hudson River Power, Systen 
Properties, Inc. and other Interna. 
tional Hydro interests. No payment 
will be made with respect to princi- 
pal due on April 1. According to , 
statement issued by the company, “jt 
is too early to say anything definite 
about subsequent installments but it 
is hoped that substantial interest pay. 
ments can be maintained. The direc. 
tors expect to bring the matter to the 
attention of the Court again prior to 
October 1, 1944, and ask approval of 
such payment as the facts then appear 
to warrant.” 


TERMINAL BONDS 


Bayway Terminal Corporation has 
issued a call for redemption of the 
entire issue of its second mortgage 
6 per cent income bonds. Interest in 
the amount of 11 per cent is payable 
April 1, representing 6 per cent for 
1943 and 5 per cent as the balance of 
all accumulated interest through 1942. 
The company will also repay the 
balance of its RFC loans. Bayway 
Terminal, which was reorganized in 
1937, owns a group of warehouse 
buildings, railroad sidings and docks 
on the deep water channel of Staten 
Island Sound. 

This company, as well as_ other 
operators of terminal and warehouse 
facilities in the Port of New York 
area, has benefited from a sharp rise 
in volume of business since the begit- 
ning of the war. New York Dock is 
retiring the balance of its convertible 
5 per cent notes, amounting to about 
$1.1 million. Bush Terminal is also 
reported to have made some progress 
in debt retirement. 


MISSOURI PACIFIC INTEREST 


On April 4, funds will be available 
for substantial interest payments 1 
Missouri Pacific system bonds. The 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
“1%8, 1951. $1,500,000 May 1, 19 
Chesapeake & Ohio Ry. ref. . 
& impr. 3%, 1996........ 130,000 May 1, 1% 
Dominion Woolens & Worsteds 4 
Minn. & St. Louis Ry. gen. 
nnesota nsfer 
19,000 June 1, 194 
North Penn. Gas Co. Ist 5%s, 
195 hb s 200,000 May 1, 1944 
Pacific ectric coll. tr. 
bs, 1957 gen’ Entire May 1, 
Republic teel Corp. gen. 
mtge. C. 4%s, 1956....... 244 000 May 1, 14 
Superior Oil Co. (Cal.) deb. ous 
Universal Pictures Co. conv. ou 
Entire Apr. 1,1 
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tem disbursements will amount to 12 


oe M i 
Na- months interedt. we OP refund ng This announcement is not to be construed as an offer to sell or as an offer to buy the securities herein mentioned. 
rent 18 months’ interest on New Or- The fering is made ouly by che prospéceus, 


leans, Texas & Mexico bonds, and | 


0 12 months’ interest on International 
“i Northern first mortgage bonds. 
nite These payments were authorized - 50,000 Shares 
t itMsome months ago by the District 
ay-Court, but action was delayed when ELLIOTT COMP ANY 
rec.faman appeal was taken to the Circuit | |. 
thelag Court by a group of minority security 5%4% Cumulative Convertible Preferred mee 
- tof holders. The Circuit Court upheld the $50 Par Value 
| District Court’s decision, and the 
earfmedissenters decided against a further 
appeal to the U. S. Supreme Court. 


NEW ISSUE 


The disbursements will amount to Price $50 per share 
more than $18 million. 
has 
the 
age BREWERS 
in 
y i i hich the undersi is quali to act as a dea 
N42, 


the ection remains very keen, making 
necessary the continuance of large 
‘in gggeromotion expenses by the individual 

F. EBERSTADT & Co. 
Beer consumption was relatively 


ten prior to the extraordinary gains on, 
of the last two years, which were en- 
her tirely war generated, and reflect large — a ake 


sale employment and mounting gen- 
otk Mt'@! purchasing power. Between 1936 
ed, «1940 «consumption fluctuated 
‘ine ly in the small range of 51.8 mil- 
ison barrels to 55.7 million barrels 


The Board of Directors has declared the ~ 
regular quarterly dividend of thirty- 


‘ble Mc’ annum. Whether a substantially seven and one-half cents (37}4c) per Royal Typewriter 
& : share on Preferred Stock and a dividend Com i 
out Megher level of consumption can be of fifteen cents (15¢) per share on Com- pany, inc. 
established for the com- deed A dividend of 134%, amounting to 
ess MENS years, it is impossible to predict to holders at the close of business $1.75 per share, on account of the 
at this time May 3, 1944. “— will ae current quarterly dividend period 

industry will do well in 1944 if it * cee er oe "~ on the outstanding preferred stock 
succeeds in maintaining last year’s of the Company to holders of pre- 

able : 8 y ferred stock of record at the close 


volume, and this will depend not so of business on April 7, 1944, 


on 
The much on demand as upon the avail- (Cor CROWN Cork & SEAL A: dividend of 15¢ per share has 
ibility of materials, distribution facil- CoMPANY, INC April 15, 
— Bic , on the outstanding common 
"es and manpower. COMMON DIVIDEND _ stock of the Company, of the par 


) As shown in the tabulation, earn- 


‘ value of $1.00 per share, to holders . 
igs have followed divergent trends 


The Board of Directors has this day declared of common stock of record at the 


a Dividend of twenty-five cents ($.25) per share 


or individual companies, reflecting on the Common Stock of Crown Cork & Seal close of ag RTS ours 
Ree : Company, Inc., payable on April 18, 1944, to the : - A. ecretary. 
19H special factors. But all have regis- stockholders of record at the close of business April . 
-yafmred sales gains in the last two years. | 10. 1944. Electric Bond and Share Company 
194 Vhile many of the units may ulti- The transfer books will not be closed. $6 and $5 Preferred Stock Dividends 
ave n declared for payment May 1, , to 
, 194 ebroad, and in this country prior to THE aA, const FISHERIES ym ree of record at the close of business 
pril 6, 
1H Norld. War I, for the time being the ote Board of Directors has declared dividend L. B. WIEGERS, Treasurer. 
, 194 twenty-five cents c) a share on its out- ; 
still involve a large degree rt April Your Dividend Notice in 
ae S j ; to stockholders record at the close o 
19H ze peculative risk as reflected by the business on April 7, i FINANCIAL WORLD 
ae high yields prevailing on C. L. GUYMAN, Treasurer. Calls Attention of Investors to 


March 24, 1944. 


he basis of last year’s distributions. the Progress of Your Company 
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-~REAL ESTATE 


COLORADO 


NEW YORK 


$1,500,000 COLORADO (near Denver) 229-acre 
estate; finest of improvements; lake; approxi- 
mately $65,000 furniture, part antiques; ideal 
hotel, resort, rest home, private school, etc. 
Account death, estate will sacrifice $150,000. 
Consider part exchange. Particulars— 
MABES COMPANY, Realtor 
KANSAS CITY MISSOURI 


CONNECTICUT 


A+ DAIRY & WOODLAND FARM: 28 
cows, modern barns, large Colonial house, mag- 
nificent view, timber, hardwood, 2 miles station. 
182 acres. Fully equipped. Price $20,000. 

J. SCHNEIDER 


R. D. NO. 2 WINSTED, CONN. 


BEAUTIFUL 750-acre farm, lovely setting, 450 
acres tillable, balance watered pastures, timber ; 
beautiful buildings, 2 main houses, all improve- 
ments: 3 large barns, 1 holding 60 head, most 
modern in county; stone creamery, steam boiler. 
Frigidaire compressors, cold rooms, 6-car garage, 
other buildings including sap house with maple 
syrup evaporating plant, 2,500 maple trees; ever- 
flowing trout stream, good fishing, swimming; 
excellent deer hunting, water supplied all build- 
ings, gravity, feed from never-failing springs, 
large reservoir; complete line farm tools, ma- 
chinery, tractor, 2 horses; sacrifice to quick 
buyer, surprisingly low 
OWNER: T. T. TOWNSEND 

EAST JEWETT NEW YORK 


TEL.: TANNERSVILLE 264F21 


FLORIDA 


FLORIDA CITRUS GROVE. 10 acres valencia 
oranges and tangerines. 200 yards from lake. 
Located on improved highway with beautiful 
building site, 8 large palms, 7 oaks, city elec- 
tricity. Net profit last year, $5,200. Prospects 
for larger crop this year. This is an investment 
not a bargain. ; 
W. W. JAMISON 


WINTER HAVEN FLORIDA 


MASSACHUSETTS 


FOR SALE 


200-acre farm in city limits. High elevation, 
beautiful scenery. Price $16,000. 


GEORGE BROOKMAN 
PITTSFIELD MASSACHUSETTS 


MISSOURI 


ST. LOUIS COUNTY 
HOME 


333 North Dickson Ave., Kirkwood, a hollow 
title residence with slate roof, special features 
being: center hall, large living room, sun room, 
first floor powder room; four bedrooms and two 
baths, second floor. Comfortable rooms and bath, 
third floor. Large recreation room in basement. 
Hot water heat, stoker. Over two acres of nicely 
elevated wooded lot. Tworcar garage with room 
attached. Pony stable. Only short block from 
St. Louis street car. Property said to have cost 
over $65,000. In elegant shape. Maryland owner 
wants quick sale, so price is at $26,000. 


TREMBLEY-WILSON 
Real Estate and Loans Co. 
WEBSTER GROVES MISSOURI 


NEW HAMPSHIRE 


LAKE SUNAPEE 


Farms, Summer Homes, Vacation places; rent, 
sale. Send for free 1944 illustrated catalog. 


RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


GENTLEMAN’S ESTATE 
Torohill Farm 600 acres 


Beautiful home, stone studio guest house; swim- 
ming pool, tennis courts; 5 tenant houses; fine 
barns, 100 head Guernsey and Hereford cattle, 
1,000 chickens; all equipment. Price $120,000. 


A. V. D. & A. C. WALLACE 


GOSHEN NEW YORK 
TEL.: 400 


HAVE TWO PARCELS free, clear, unrestricted 
property, 47,500 sq. ft.; another 25,000 sq. ft. 
for sale, located main thoroughfare in Long Is- 
land City; every reasonable offer given consider- 
ation; no listing. 

BOX NO. 111 c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


GROCERY STORE, with stock, nice business, 
$4,000. ROUNDTOP BOARDING HOUSE, 
2% acres, improvements, equipped, seats 50 
guests, $6,500. TOURIST 10 rooms with farm, 
20 acres, $6,000, terms’. Some $3,000. 

JOHN F, HARRING 
CAIRO NEW YORK 


STOCK and poultry ranch, 1,000 acrés, 150 
Herefords, 3,000 layers, new $10,000 poultry 
house 2 large barns. 1l-room house, bath, 
8 miles from Ithaca. Sold with or without stock 
and equipment. 

Oo. 8 


BOX N 
SOUTH LANSING NEW YORK 


MODERN DAIRY, 64 acres, stocked machines 
good, house, improvements, state road, near vil- 
lage. Price $16,000. Terms. $300 monthly in- 
come. Information. 

SCHNEIDER 


1320 RIVERSIDE DR., NEW YORK 33, N.Y. 


PENNSYLVANIA 


FARM OF 123 ACRES; 74 under cultivation. 
5 miles from Wellsboro, Pa. 9-room house with 
modern conveniences; large barn, shed, hen 
houses and garage. Stock and farm machinery 


if wanted,, 
JAS. L. WARREN 
R. D. NO. 3 WELLSBORO, PA. 


NEW JERSEY 


Self supporting Turkey Farm for sale, equipped 
and built according to the latest approved 
methods. Ample modern masters living quarters 
as well as tenant houses accommodating help. 
4 car garage. High elevation. Near R.R. station, 
Mercer County, J. 


2202 PINE STREET 


APT. ONE PHILADELPHIA, PA. 


COUNTRY ESTATE. 162 fertile acres, stream. 
Master’s house, caretaker’s bungalow. Excellent 
outbuildings. $30,000, half cash. 


BARTLE 
31 MANALAPAN AV. _ FREEHOLD, N. J. 


NEW YORK 


ONE of the finest, beautifully furnished resi- 
dence properties on the water at Southampton, 
well built (mot too large), in excellent condition, 
over 5 acres landscaped, large vegetable and 
flower gardens, garage with living ‘quarters. 
Pictures on request. rice $30,000. 
THE IVES COMPANY, Inc., Agents : 

SOUTHAMPTON NEW ‘YORK 


WILL SELL my home, 5 acres; large house, 
conveniences, ideal location. Half price for quick 


sale. 
E. CLEMENS 
WELLSBORO PENNSYLVANIA 
VERMONT 


FARMS—In Southern Vermont and New 
Hampshire. WRITE — 


DORR ALLEN 


BRATTLEBORO VERMONT 


VIRGINIA 


INVESTMENT FARMS 
Within 40 to 60 miles of Washington we offer 
‘farms and estates of from 200 to 1,500 acres. 
Folder on request 
F. W. SHARP & SON 
THE PLAINS VIRGINIA 


open land, 100 acres James and Tye River- bot- 


tom land, balance in timber. house, all 

modernized. For full description price write 
J. L. GRAY 

NORWOOD VIRGINIA 
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of Eugene, Ltd., a Britis, 
cosmetic firm, has been sol 
through Arthur Wiesenberger 
Company, members of the New York 
Stock Exchange, to a group of Brit 
ish investment trusts. The sto 
represented the holdings of the estatg 
of Eugene Suter, and comprised 228 
000 shares of common and 10,00 
shares of preferred.. The brokeragd 
house also sold in London, for thd 
same estate, a portfolio of 35,000 as 
sorted British shares for approxi 
mately $500,000. 
x * 

F. Eberstadt & Company have 
made a public offering of 50,00 
shares of Elliott Company 5% per 
cent cumulative preferred stock at 
$50 a share, the par value. Proceeds 
are to be used to redeem 1,458 shares 
of 7 pe: cent preferred and 9,852 
shares of 6 per cent preferred, leav- 
ing about $1,205,000 to be added to 
working capital. 

x *k * 

Dillon, Read & Co. and associates 
have offered $38 million of Michigan 
Consolidated Gas Company first 
mortgage 314s, 1969, and 40,00 
shares of the same utility’s 434 per 
cent cumulative preferred stock. Pro- 
ceeds of the offerings, together with 
treasury funds, will be applied to the 
redemption of $36 million first mott- 
gage 4s, 1963; $4.15 million of 4 per 
cent serial notes, 1944-48, and 20,00 
shares of 6 per cent preferred stock. 
x * 


Goldman, Sachs & Company and 
W. E. Hutton & Company are offer- 
ing 25,507 shares of Champion Paper 
& Fibre Company’s 6 per cent cungy 1 
ulative preferred stock at $109 4 
share. After this stock has been is- 
sued the entire 115,000 shares at 
thorized will be outstanding. Ne 
proceeds from the financing will bsta 
added to working capital. fin 

bill 

The current issue of the Xe 
nightly Market and Business Surve), che 
published by E. F. Hutton & 
pany, discusses companies which doggsa 
not face major problems of postwar the 
readjustment, and presents a list ab 
investments in five major groups. !1 
the common stock group consume— 
industries predominate. 
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RAILROAD EARNINGS 


Concluded from page 4 


e Maritime Commission and Lend- 
Lease, have claimed the same reduc- 
ions. As a result, large sums are 
urrently in dispute, and several suits 
have already been filed in the Court 
of Claims. 

The railroads have generally billed 
he Government for the full commer- 
ial tariff rates on such shipments and 
in most instances the full amounts 
billed have been paid by the Govern- 
ment subject to audit, However, the 
sums in question are not reflected in 
armings for 1943 and prior years. 

The 1943 report of the Southern 
Pacific Company shows about $12.2 
million representing the proportion 
of charges on government shipments 
1941-43 which are known to be in 
dispute. “As a precaution against 
possible overstatement of earnings, 
this amount has been withheld from 
revenue and credited to Unadjusted 
Credits, and carried in suspense.” 
However, the amount has been re- 
ported as taxable income in the com- 
pany’s tax returns and the applicable 
tax accruals made. 


EARNINGS OVER-STATED? 


Thus, if the railroads prevail in 
this controversy, earnings for the 
past few years will prove to have 
ben materially understated. Union 
Pacific’s 1943 balance sheet shows a 
$10 million reserve for possible re- 
funds on U. S. Government ship- 
ments. For the Santa Fe, the dis- 
+ items totalled $9 million in 
43. 

There is a possibility that land 
grant rates will be eliminated on all 
shipments, Legislation for repeal 
which was sponsored in 1942 by 
Chairman Lea of the House Inter- 
state Commerce Committee failed to 
ind sufficient support. similar 
bill, introduced in February by 
Representative Boren, has _ better 
chances of success. The Board of 
Transportation Investigation and Re- 
search has expressed its approval of 
the bill; the ICC, shipper and rail 
labor organizations have strongly 
recommended the repealer. 

meff™ Despite the impressive array of 
favorable testimony before the Con- 
gtessional committee, action on the 
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HER BIGGEST JOB 
IS WAR | / 


There has never been a time when the work 
of the telephone operator has been so impor- 


tant as right now. 


For there are more Long Distance calls than 
ever before. More are in a hurry, particularly 


the urgent calls of war. 


Calm in emergencies, capable and courteous, 
the telephone operators are earning a nation’s 
thanks for a job well done. 


BELL TELEPHONE SYSTEM 


When you're calling over war-busy lines, the 
Long Distance operator may ask you to “please 
limit your call to 5 minutes.” That’s to help 
more calls get through during rush periods. 


Boren bill may be deferred because 
of the pressure of other matters and 
the usual reluctance of Congressmen 
to act on legislation of this type in 
an election year. At all events, the 
confusion which has arisen with re- 
spect to charges on shipments which 
are not of a strictly military character 
should be cleared up this year, and 
the repeal of the land grant statute 
is a probability for 1945, if not 1944. 


DEFAULTED SECURITY VALUATION 


*‘Worthless’”’ securities may be valuable, I locate 
decree, reorganization, exchange and nuisance 
values of defaulted securities. Large financial 
library, records since 1830 to date. Report and 
present valuation of any unsalable security— 
a each item. Send list and remittance with 
order. 


H. T. WEBBER, Analyst 
415 Walnut St. Danville. Tlinois 
TIMBER FOR SALE 
TIMBER—16,000 acres. Virgin Hardwood. 
Adirondacks. Estimated cut 50 million ft. $20 
per acre. Also, 3,400 acres. Estimated cut 5 mil- 
lion ft. Hardwood and Softwood. Adirondacks. 


$7 per acre. 
GEO. G. GOODELLE . 
NATIONAL BANK BLDG AUBURN, N. Y. 
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Aluminum Goods Manufacturing Co. 


Earnings & Price Range (ALG) 
Data revised to March 29, 1944 20 


[= 
155 Ooo 
Incorporated : 1909, New Jersey. Office: 

Manitowoc, Wisconsin. Annual meeting: “4 PRICE RANGE 

Second Tuesday in April. Number of stock- | 0 


holders (December 31, 1943): 1,425. 

2 
Capitalization: Funded debt........... Non i 
Capital stock (mo par)............ 1,010, 498 


0 
1936 ‘38 ‘39 "40 ‘41 “42 1943 


Business: Normally manufactures a wide line of aluminum 
products, particularly cooking utensils. Principal line is 
marketed under the “Mirro” tradename. Also makes special 
stampings and custom-built parts and moldings. Sheet alumi- 
num is manufactured in own rolling mills. Company owns 
two groups of plants in Wisconsin. 

Management: Aluminum Company of America represented 
through ownership of 29% of outstanding stock. 

Financial Position: Strong. Working capital December 31, 
1943, $9.3 million; ratio, 3.4-to-1; cash and equivalent, $3.0 
million; marketable securities, $6.0 million. Book value of 
capital stock, $13.27 per share. 

Dividend Record: Good. Payments 1910 to date; no stated 
rate. Stock dividends paid 1920 and 1922. 

Outlook: For the duration, the major part of facilities will 
be devoted to production for military account and no signifi- 
cant change in profit. margins is indicated. Under peacetime 


conditions, earnings will probably follow broad cyclical 
trends. 
Comment: Although a “specialty” situation, stock occupies 


a good statistical position. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 

Earned per $1.53 $0.66 $1.04 $1.05 $1.04 $0.92 $0.93 

Dividends paid ....... 05 1.15 0.75 1,00 1.00 1.00 0.85 1.00 
Price Range (N. Y. Curb) 

18% 17% 16% 17% 18% 18% 13% 18% 

15 14 14 14 16% 12 12 13% 


Bellanca Aircraft Corporation 


Earnings & Price Range (BAC) 


Data revised to March 29, 1944 20 
15 
Incorporated: 1927, Delaware. Office: New 10 
Castle, Delaware. Annual meeting: First 5 
Wednesday in March. Number of stock- 0 
holders: about 1,000. 
Capitalization: Funded debt........... Non | fe) 
Capital stock ($1 par).......... 229,650 shs $2 
1936 "37 '38''39 ‘40 “41 ‘42 1943 
Business: Normally one of the smaller manufacturers of 


aircraft for commercial, military and private use. Production 
of military items now constitutes sole activity. Plant is 
located on a 365-acre tract at New Castle, Del., and includes 
a modern flying field. 

Management: Headed by G. M. Bellanca, founder of com- 
pany. 

Financial Position: Fair. Working capital December 31, 
1943, $702,541; ratio 1.5-to-1; cash, $640,728. Book value of 
capital stock, $5.45 per share. 

Dividend Record: Initial dividend paid in 1937; paid 40 
cents in 1938; none until February 1, 1944 when 50 cents was 
paid. 

Outlook: Volume operations will continue to reflect war 
demands but tax factors and renegotiation will tend to hold 
down profits. Trade position does not indicate particularly 
impressive postwar prospects. 

Comment: The stock is among the most speculative issues 
in this group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1936 1937 1938 1939 1940 =1941 1942 1943 1944 
Earned per share.. D$0.35 $0.69 $0.99 D$0.90 D$0.74 D$0.66 $3.01 —_ $30.50 
one 0.50 


Dividends paid.. None 70.50 0.40 None None None None 
Range (N. Y. Curb): 
6% 12 10% 5% 4% 5 §5 
2 2% 4% 1% 1% 2% §2% 


*Earnings based on capitalization at end of each ported. a in 4% four-yeang 
notes. tIncludes a post-war refund of 31 cents. §To March 29. 


Charis Corporation 


per ~ 
Data revised to March 29, 1944 to ac 
Incorporated: 1915, New York, as Fifth 

Avenue Corset Company. Present name {15 fear 
adopted in 1928. Office: Allentown, Pa., 10 

and 1 DeKalb Avenue, Brooklyn, N. Y. 5 | hold 
Annual meeting: Last Thursday in March. 0 

Number of stockholders (December 31, 1942) : thin 

EARNED PER SHARE § 

Cavitalization: Funded debt........... None Wor 

apital stock ($10 par).......... 91,590 shs 1926 '37 ‘38 "39 "40 "42 ia Copp 

Business: Manufactures Charis women’s appe 


which have certain patented features. Distribution is through thou 
4 branches and 96 district offices and a sales force of abou tli 
4,000 women by door to door canvass, backed by extensive ad bullt 
vertising in newspapers and magazines. Tl 
Management: Efficient and long connected with business inve: 
Financial Position: Strong. Working capital December 31 ‘ 
1943, $886,526; ratio, 5.0-to-1; cash $155,980; marketable securi mitn 
ties $498,443. Book value $13.74 a share. ever 
Dividend Record: Uninterrupted payments since 1928, wit 
to th 
occasional extras. Present regular rate, 60 cents plus extras 
Outlook: Improvements in raw materials situations could 
prove advantageous; postwar operations will again show i 
cyclical influences. Fashion changes sometimes have important 
bearings upon operating results. 
Comment: The stock usually sells on a comparatively high BA 
yield basis, reflecting its fundamentally speculative character! 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK » 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 = 194 
Earned per share..... $1.00 $0.87 $0.53 $0.77 $1.17 eH sl 
Dividends paid ...... 1.37% 0.60 0.55 0.60 0.60 0.60 0.70 *$0.15 M ar 


— Range (N. Y. Curb): 


6% 7 7 5 4 ™ 48 
March 29. M 
firm 
x tere 
The Chesapeake Corporation of Virginia il 


Earnings & Price Range (CHV) Cah 
Data revised to March 29, 1944 of t 


Incorporated: 1918, Va., as successor to the 
Chesapeake Pulp & Paper Co., Inc, Office: nam 


West Point, Va. Annual meetng: Third 


Tuesday in March. Number of shareholders 


EARNED PER SHARE 


(March 10, 1944): 1,163. $3 | 
Capitalization: Funded debt........ $350,000 Ih 
Common stock ($5 par).......... 462,665 shs : Anr 
1936 '38 "40 "41 “42 198 

whic 

Business: A pioneer in southern kraft paper and _ 


company developed the high-pressure steam process now 
employed by the entire industry. Its model West Point, Va, 
plant (erected in 1940) has a daily capacity of 350 tons of 
pulp and 350 of board. Company operates a fleet of its own 
tugboats, barges and lighters. Most pulpwood is purchased 
but 60,000 acres of timberlands in 20 Virginia counties ar 
held as reserves. 

Management: Continuous, competent and aggressive. 

Financial Position: Excellent. Working capital January 2 
1944, $1.5 million; ratio, 8.6-to-1; cash $532,970; U. S. securities 
$170,388. Book value of stock, $13. 13 per share ‘ 

Dividend Record: Good. Cash payments 1926-30, 1933 to 
date. Stock dividends, 200 per cent in 1928, 50 per cent each 
in 1933 and 1935; split-ups 4-for-1 in 1933, 5-for-1 in 1941. 

Outlook: Pulpwood scarcity (reflecting manpower shortage) 
and profit pinch between rising costs and fixed ceilings have 
been recent handicaps. Postwar operations should show rt 
sumption of former relative stability and long-term growth 
tendencies. 

Comment: 
group. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended about Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 194 
Earned per share...... $1.79 $1.55 $0.42 $0.68 = $$1.57 $1.15 
Dividends paid ...... 0.87 0.65 0.24 0.23 0.75 0.65 x80. 


Range: 


Stock is an above-average speculation in its 


xf 13% 


Includ 


*Adjusted for 5-for-1 split-up in 1941. Including 62 cents non-recurring. 
ing 18 cents debt retirement and postwar credits. 140 weeks ended October 9. 
N.Y.S.E. February 15. x—To March 29. 


(For additional Factographs please turn to page 28) 
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INFLATION HEDGES 


Concluded from page 5 


holdings. The predominance of cop- 
ger shares may have caused investors 
«) accord unwarranted weight to the 
fear that copper metal prices will not 
hold up after the war and that some- 
hing approaching the situation after 
‘MM World War I may be expected. The 
coppers shares, themselves, however, 
sam appear less affected by this factor al- 
gif though it has acted as a check on 
hullishness in the group. 

The flexibility of Newmont as an 
SSM investment trust and its sizeable com- 
mitment in petroleum issues, how- 
eer, should act as a strong counter 
ith to this possibility. 


S. BACHE, 
ofSANKER, DIES AT 82 


ck po S. Bache, financier, philan- 
- thropist and art patron, died 
"HA March 23 at Palm Beach, Florida. 
He was 82 years old. 

Mr. Bache, head of the banking 
firm of J. S. Bache & Company, en- 
ered Wall Street in 1880 at the age 
of 19, starting as cashier of Leopold 

) Cahn & Company. He became head 
of the firm in 1892 and changed the 
tame of the company to its present 
title. 
In 1925 he acquired control of the 
Ann Arbor Railroad Company of 
which he became president, but later 
sold control to the Wabash Railroad. 
His later financial interests included 
the presidency of Dome Mines, Ltd., 
of Canada, from which office he re- 
tired last August to become chair- 
man of the board. He served also as 
avice president of Chyrsler Corpora- 
tion, president of the Wenonah De- 
‘lopment Company, and held direc- 
orships in 17 other companies, among 
then the Cuba Distilling Company, 
Empire Trust Company, Kelvinator 
Lorporation, New Amsterdam Cas- 
Company, Tennessee Copper 
Company and the Vadsco Sales Cor- 
its 
philanthropies included gifts 
wo hospitals, and grants for a cancer 
meccnter and for medical research. He 
1s "8s identified with the Metropolitan 


ium of Natural History and the 
hilharmonie Society. 
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Museum of Art, the: American Mu-. 


Personal Supervision Can Also 
Solve Your Investment Problems 


+ HE personal supervisory service available through Financial 
World Research Bureau is successfully solving the problems of 
numerous investors. This is attested by the extremely high rate of 
renewals which we receive year after year. 


N the past year, over 80 per cent of expiring contracts have been 
renewed for the coming year. Of these, many have been our clients 
continuously from five to twelve years. 


HIS is conclusive proof that the service exactly meets their needs. 
You, too, should follow the example of these satisfied clients by 
enrolling with us for personalized investment supervision. 


What We Do For Clients 


Financial World Research Bureau— 


(a) prepares a definite program based on your objectives and re- 


vgs looking to capital enhancement, increased income, or 
both; 


(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it into line with current business 
and investment prospects, and in accord with your program; 


(d) advises you, if your resources are entirely in cash, how to inaugu- 
rate your program; 


(e) tells you instantly when each new step in your program is nec- 
essary; 


(f) keeps a record of every transaction you make, and an accurate 
transcript of your investment position; 


(g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or by 
wire, regarding any investment problem. 


Mail your list of securities at once and let us explain how 
our Personalized Supervisory Service will point the way to 
better Investment results and what our annual fee will be. 


THIS COUPON TODAY. NO OBLIGATIONS 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 
My ‘Objective: 
Capital enhancement [] 


Income [] Safety 1 


April 5 
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The Dow Chemical Company 


Data revised to March 29, 1944 


tncroporated: 1897, Michigan. Office, Mid- 
land, Mich. New York Office: 30 Rockefeller 159 
Plaza. Annual meeting: Fourth Wednesday 80 
in August at Midland, Mich. Number of 40 
stockholders (November 30, 1943): Preferred, 
4,542; common, 7,473. 

Capitalization: Funded debt..... $12,750,000 
*Preferred stock ($4 cum. no par) .363,869 shs 
Common stock (no par)........ 1,248,706 shs 


*Redeemable at $112 a share through 
Nov. 1, 1948; $110 through Nov. 1, 1953; 
thereafter at $107. 

Business: Produces some 500 chemicals; is the leading 
manufacture of bromides and magnesium. Produces magnesium 
metal alloys known as “Dowmetal.” 

Management: Efficient and long identified with company. 

Financial Position: Adequate. Working capital May 31, 
1943, $48 million; ratid: 1.2-to-1; cash, $6.6 million. Book 
value of common, $53.06. 

Dividend Record: Regular preferred payments. 
payments unbroken since 1901. 

Outlook: Company is a dominant unit in a field where 
further long term expansion and progress is to be expected. 
Over the intermediate future, sales will continue at peak levels 
although taxes and higher operating costs will tend to re- 
strict earnings. 

Comment: The new $4 preferred is entitled to a high in- 
vestment rating. The common sells at a high ratio to earn- 
ings, reflecting long term growth possibilities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


PRICE RANGE 


Farnings & Price Range (DOW) 
160 


Common 


: i voy. 30 Feb. 28 May 31 ‘ota en ce e 
"42 1.62  1988.. $0.66 
1938 1939.. 0.99 1.42 3.76 8.00 144%—101% 
1939 1.33 1.86 1940.. 1.91 1.55 6.65 3.00 1 —127 
1940. 1.97 1.05 1941.. 1.90 1.66 6.58 3.00 141%—111% 
1941. 1.79 133 1942.11.76 1.70 7.14 3.00 th 
1942. 1.66 1.96 1943." 2.08 0.65 6.35 3.00 153 —122 
1943. 1.26 1.49 1944.. bed ove 70.75 t131 —119 


*Based on capitalization at end of each period. {Not availavle. iTo March 29, 


Hudson Bay Mining & Smelting Company 


Earnings & Price Range (HD) 


Data revised to March 29, 1944 


incorporated: 1927, Canada, as holding com- 
pany for Flin Flon Mines, Ltd., which was 
dissolved in 1934. Offices: Winnipeg, Mani- 
toba, Canada and 247 Park Avenue, New 
York, N. Y. Annual meeting: Last Friday 
in April. Number of stockholders (June 30, 
1940): about 11,000. 

Capitalization: Funded debt.......... None 
Capital stock (no par)........ 2,757,973 shs 


EARNED PER SHARE 


Business: Operates property in the Pas Mining District of 
Manitoba and Saskatchewan, consisting of 272 claims (about 
9,400 acres) leased from the Provincial Governments, and 7! 
unleased claims (3,300 acres). Leases run to 1957, and are 
renewable. Output includes zinc, copper, silver, gold and 
cadmium. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 3), 
1943, $18.2 million; ratio, 6,8-to-1; cash, $5.1 million; market- 
able securities, $7.8 million. Book value of stocks, $15.81 a share, 

Dividend Record: Dividends paid in every year since 1935; 
present regular rate, $2 per annum. 

Outlook: Pricc fixing, taxes, operating costs and _ labor 
scarcity restrict profit expansion commensurate with record 
volume of output under wartime conditions. Postwar pros- 
pects are not yet clearly defined. 

Comment: The stock has improved in quality in recent 
years, but remains essentially speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec.31 Year Dividends tPrice Rang 
te.. $1.34 $1.00 34% —224 
$0.39 $0.38 $0.49 1.61 1.50 35 %—205 
0.42 0.39 0.51 0.58 1.90 1,75 35%—214% 
0.50 0.44 0.54 0.68 2.16 2.00 27 
0.60 0.59 0.59 0.76 2.54 2.00 21%—15% 
0.60 0.68 0.65 0.73 - 2.66 2.00 23%—164 
0.76 0.70 0.68 0.59 2.73 2.00 29%—224 
*Earnings and dividends paid are in Canadian currency and earnings before depletion. 
+New York Curb through 1937. N. Y. Stock Exchange thereafter. tNot available. 


Hayes Industries, Inc. 


Earnings & Price Range (HAY) 


Data revised to March 29, 1944 


incorporated: 1935, Michigan, as successor 15 

in reorganization to Automotive Fan & 10 Th 

Bearing Co. Office: Fern & Wildwood Avs., 5 

ursday in tober. umber of stock- 

holders (December 31, 1942): 1,470. ———— $2 


$1 


Capitalization: Funded debt........... None 
Capital stock ($1 par).......... 333,000 shs 


1936 ‘37 "38 ‘39 ‘40 “41 “42 1943 


Business: Normally manufactures parts and equipment for 
automobiles (fans, mufflers, brake parts, stainless steel mould- 
ings and miscellaneous machined items) and aircraft (wheels, 
brakes, tail wheels, axles, and control: units for flying buat 
beaching gears). Large percentage of present output is of war 
items on prime contracts. 

Management: Has made the most of defense and war op- 
portunities. 

Financial Position: Fair. Working capital January 31, 1944, 
$1.1 million ratio, 1.1-to-1; cash and U. S. Governments $7.0 
million. Book value of capital stock $6.36 per share. 

Dividend Record: Paid stock dividends of 100-for-1 in 1936 
and 50% in 1940; various cash dividends from 1940 to date. 
No fixed rate. 

Outlook: Duration outlook continues good; company has 
still to prove itself under normal conditions but war ex- 
perience and contacts should help. 

Comment: Shares are essentially speculative. : 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended July 31: 1938 1939 1940 1941 1942 1943 1944 

Earned per share ........... *... $0.42 $1.13 $1.89 $2.76 4$$1.95 §$1.55 

Years ended December 31: 

None None §0.65 1.05 1.50 0.40 $0.25 
Price Range: 


*Not available. +Plus 50% in stock. §From listing on N.Y.S.E. April 20. {Includes 
59 cents postwar refund, but after $10.14 gross renegotiation reserve. §6 months to 
January 31. {To March 29. 


G. R. Kinney Company, Inc. 


Data revised to March 29, 1944 
Incorporated: 1917, New York. Office: 2 
Park Avenue, New York, N. Y. Annual meet- 


Farnings & Price Range (KNX) 
6 
4 
2 


PRICE RANGE 


9; common, 


EARNED PER SHARE 


Capitalization: Funded debt...... $1,030,000 $l 
061 shs 


+$5 prior preferred (no par)...... 65,06 0 
cum. preferred (no par)........ 1,531 
Common stock ($1 par)....... .--202,338 shs 


1936 ‘37 "38 "39 ‘40 ‘41 “42 

“3% serial debentures, due to July 1, 1952. ; 
tCallable at $105 a share. tCallable at $115a share. 

Business: Manufactures footwear, and operates 344 retail 
stores in 308 cities in 37 states and the District of Columbia. 
Also handles hosiery, handbags and other items, Own fac- 
tories supply approximately 35% of requirements. 

Management: Handicapped by competitive conditions. 

Financial Position: Adequate. Working capital December 31, 
1943, $4.5 million; ratio, 2.9-to-1; cash, $779,054; inventories, 
$5.5 million. Book value of prior preferred $75.60 per share. 

Dividend Record: Unimpressive. Arrears on prior preferred 
December 31, 1943, $4.00 per share; on $8 preferred $1014 
per share. Last common payment, 50 cents in 1931. 

Outlook: Sales volume, which reached a peak in 1942 and 
has declined moderately since, is unlikely to show any sw 
tained recovery while civilian rationing continues and leather 
shortage hampers production. 

Comment: All classes, of stock are speculative, particularly 
the common on which dividends appear remote. 


“EARNINGS RECORD AND PRICE RANGE OF COMMON: 


OEFICIT PER SHARE 


Six mos. ended: June 30 Dec. 31 Years Total Price Range 
D$2.26 D$0.64 *D$1.80 7%— 3h 
D0.42 D0.33 *D0.87 9%— 1% 
DO0.52 0.50 DO0.02 4 
D0.72 0.56 D0.16 2%— 1% 
0.19 0.77 0.96 3%— 1h 
S 0.67 0.29 0.96 2%— 1% 
dances 0.98 D0.14 0.79 6%— 1% 


*Including surtax; half yearly deficits are without this tax. {To March 29. 


(For additional Factographs please turn to page 30) 
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BEET SUGAR 


Concluded from page 14 


6% cum, pref.; 363,966 shares com- 
mon): Buys about 95 per cent of its 
beet requirements from other grow- 
ers on participating basis. Owns ten 
factories, and operates largely in 
California, Colorado, Iowa, Nebras- 
ka, Minnesota and Montana. Slicing 
capacity, 17,200 tons a day. Earned 
$1.94 a share for March 31, 1943, 
fiscal year against $2.98 for preced- 
ing twelve months. Strong financially 
with record working capital at end 
of 1943 fiscal year. Dividend record 
irregular. Recent price, 14. 


Great WESTERN SUGAR (no fund- 
ed debt ; 150,000 shares $100 par 7% 
cum. preferred; 1,800,000 _ shares 
common) : The largest domestic pro- 
ducer; owns 22 factories with slicing 
capacity of 42,000 tons daily, located 
in Colorado, Nebraska, Wyoming 
and Montana. Bulk of beets is bought 
from independent farmers under par- 
ticipating contracts. Production ca- 
pacity is 10.8 million bags of sugar 
a year and average output for last 
five years 8.5 million bags. Despite 
distribution over period of ‘years of 
practically all earnings as dividends 
($2 annually for past four years) 
company has maintained a_ strong 
fnancial position. Earned $1.94 for 
February 28, 1943, fiscal year against 
2.35 for preceding twelve months. 
Dividend and earnings record irregu- 
lar, reflecting industry trends, but 
above-average, Recent price, 27. 


Hotty SuGar (funded debt $3 
million; 20,970 shares $100 par 7% 
cum. preferred ; 500,000 shares com- 
mon): Second largest producer. 
Owns 12 factories with daily slicing 
capacity of 19,450 tons in California, 
Colorado, Montana and Wyoming. 
Annual capacity is 4.7 million bags; 
average produced for last five years 
4.5 million bags. Is also engaged in 
livestock feeding and has a 49 per 
cent interest in Holly Oil, a small 
California producer. Earned $1.02 for 
March 31, 1943, fiscal year against 
$3.32 for preceding period. Indicated 
Present dividend rate, $1. annually. 
Itregular dividend record but good 
financial position. Recent price, 14. 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- Hildrs. of 
Company Rate riod able Record Company Rate riod able Record 
American Central Mfg......... 25c .. Apr. 15 Apr. 5 Manning, Maxwell’ & Moore...25c .. Apr. 4 Mar. 31 
American Furniture 1% pf...$1.75 Q Apr. 15° Apr. 13 Marchant Calcul. Machine. . ‘37%e -. Apr. 15 r. 31 
American a PUGS 2 odes 20c .. Apr. 14 May 1 Field (Marshall) & Co....... 20c .. Apr. 30 Apr. 15 
Air 25¢ Q Apr. 15 Apr.. 1 Mass. Utility Assoc. 5% pf..62%c Q Apr. 15 Mar. 31 
25c E Apr. 15 Apr. 1 May 1 Ape. 16 
oun Safety Razor....... 50c .. Apr. 21 May 15 McCrory Stores 5% pf....... $1.25 Q May 1 Apr. 20 
Amer. Smelting & Ref......... 50c .. May 31 May 5 | McLellan Stores ............. 5e Q May 1 Apr. 0 
$1.75 Q Apr. 7 Apr. 29 Natural Gas......... 10c .. Apr. 25 Apr. 10 
States 5% % Midd 25c Q Apr. 1 Mar. 21 
68%c S Apr. 15 . 81 Power $6 pf........$1.50 Q May 1 Apr. 11 
Anacong Wire & Cable...... 25c .. Apr. 17 Apr. 6 Moore Drop Forg. A........ 1.50 Q May 1 Apr. 17 
Topeka & Santa Fe...$1.50 .. June 1 5 | Mountain States Power...... 37%c .. Apr. 20 Mar. 31 
Atlantic City Sewerage........ Q Apr. 1 Mar. 30 62%c Q Apr. 20 Mar. 31 
Atlantic Coast Fisheries....... Apr. 17 Apr. 7 Mountain States T. & T.....$1.50 Q Apr. 15 Mar. 31 
Atlantic Rayon $2.50 pf..... abine Q May 1 Apr. 22 | Munising Paper ............. 2e .. 1 Apr. 20 
25¢ Q May 1 Apr. 20 
Babcock & Wilcox............ Apr. 29 Apr. 15 | Muskegon Motor Spec. A...... Ste Q June 1 May 16 
Backstay Welt ............. 12%c .. Apr. 10 Mar. 31 
Baldwin Rubber ........... 12%c .. Apr. 21 Apr. 15 Nat'l Distillers Prod.......... 50e Q May 1 Apr. 15 
Bloomingdale Brothers ..... 224%ee .. Apr. 25 Apr. 15 Nat’l Food Products A........ 50c S May 1 Apr. 15 
Bobbs-Merrill 4%% pf...$1. Q Apr Mar. 20 May 1 Apr. 15 
Boeing Airplane ee re Apt. 19 Apr. Nat’l Mfr. & Stores $5.50 pf6$2.75 S Apr..15 Apr. 1 
Boston Edison Q 1 Apr. 10 “Y Rare S Apr. 15 Apr. 1 
Brooklyn Union Gas -.» May 1 Apr. 31 National Tea Co. 5%% pf.. -18%e Q 1 . 14 
Butler Brothers -. June 1 May 3 Naumkeg Steam Cotton......... 1... Apr. 10 Mar. 31 
June 1 May 3 New Bedford Gas & El. 
7 New Yo uction Co......... os pr. pr. 
Oregon Per’ 21 Apr 18 | North Penn, Gas $7 pf......81.75 @ Apr. 15 Ape. 1 
$1.50 Q Apr. 15 Mar. 31 May 1 Apr. 15 
Do 6% $1.50 Q Apr. 15 Mar. 31 Q 
1.75 Q Apr. 15 Mar. 31 
cane Falrbanks Morse 6% Oliver United Filters A...... 50e Q May 1 Apr. 5 
Central Kan. Pwr. 4% 19 Apr. 15 Mar. 31 | Pollak Manufacturing ........ 25e .. Apr. 12 Apr. 8 
City Investing 1%’ h....0s- "$1.75 Q Apr. 1 Mar. 25 Panhandle Prod. & Ref........ 10c .. May 1 Apr. 14 
Clinehfield Coal 7% pf...... 1.75 Q May 1 Apr. 20 | Park Chemical 5% pf........ 2%c Q Apr. 1 Mar. 25 
City Title Insurance.......... 15e Q Apr. 20 Apr. 15 Patino Mines & Ent. Cons....75¢ .. 15 ‘Apr. 4 
Cohen’ (Dan) Co.............. 25c Q Apr. 1 Mar. 28 Pennsylvania Pwr. $5 pf..... $1.25 Q May 1 Apr. 15 
Colorado Fuel & Iron......... 25¢ .. May 27 May 10 Pfeiffer Brewing ............. 25c .. Apr. 1 Mar. 8 
Conn. River Power om pf...$1.50 Q June 1 May 15 Plymouth Cordage .......... $1.50 Q Apr. 20 Mar. 31 
Consolidated Car Heat......... $1 .. Apr. 15 Mar. 31 Pressed Metals of America....25¢ .. May 15 Apr. 15 
Cons. Chem, Ind. $1.50 pf. : Price Brothers & Co., Ltd...$1.50 .. May 1 Apr. 15 
37%c Q May 1 Apr. 4 | Public Service (N. 6% pf.50e M May 15 Apr. 14 
Cons. ‘Natural Gas.... S May 15 Apr. 15 | Pyle National 8% pf........... $2. Q Apr. 1 Mar. 24 
DO 50c E May 15 Apr. 15 
Corn Products Refining........ 65c .. Apr. 25 Mar. 31 | Reading Co. .............-+:- 25e Q May 11 Apr. 13 
Do 7% pf........ $ Q Apr. 15 Mar. 31 | Royal. 15c .. Apr. 15 Apr. 7 
Package Mfg...... 87%c Q Apr. 10 Mar. 31 $1.75 .. Apr. 15 Apr. 7 
Crown Cork & Seal........... 25c .. Apr. 18 Apr. 10 Russek’s Fifth Avenue........ 25¢ Apr. 15 Apr. 8 
Detroit Gasket & Mfg......... 25e .. Apr. 25 Apr. 8 nae 
San — Q Apr. 15 Mar. 81 
Dixie Home Stores............ 15e Q Apr. 15 Apr. 1 an Q Apr. 15 Mar. 31 
Dominion Olleloth g = Schulte ) 50 May 1 Apr. 10 
Shawinigan’ Water & Pwr..... = 
Eason Oil $1.50 pf......... Q Apr. 5 Mar. 25 n- AMS ....++++++5. ay pr. 
Elec. Bond Share 5% pf. 35 Q May 1 Apr. 6 4.25 Q June 1 May 15 
iE ££ error Q May 1 Apr. 6 | Southern calit, Wtr. 6% pf. ‘ie Q June 1 May 15 
Emerson & Phono....... Q Apr. 15 Apr. 5 Q June 1 May 15 
Engineers Pub. Serv. $6 pf...$1.50 Q July 1 June 14 yy Banifaciiring ee te .. Apr. 15 Apr. §& 
$i -37% Q July 1 June 14 Q Apr. 15 Apr. 5 
$1.25 Q July 1 June l Stahl- Serer 6% Q Apr. 1 Mar. 17 
Federated Dept. Stores. ..... 87%e Q Apr. 20 Apr. 10.| Stein May 15 Apr. 28 
Do 4 -06% Q Apr. 29 Apr. 19 | Stewart-Warner S June 1 May 2 
Federated Publications 25c .. Apr. 1 Mar. 21 Do E June 1 May 2 
Fireboard Prods. 6% pf...... $1.50 Q May 1 Apr. 15 | gullivan Machinery ........ 37%e .. May 25 May 15 
~~ Q ; Superheater ........--------..25¢ © Apr. 15 Apr. 5 
alting....20c .. ay 
Garlock Packing ©o........... 50c .. 31 Textiles, Inc. .. Age Mar. 18 
.. Apr. 1 Mar. 20 | Tintie Standard Mining...... 2%c .. Mar. 31 Mar. 24 
old Industries 5% pf....$1.25 Q Apr. 1 Mar. 23 | Tung-Sol Lamp Works........ 10¢ .. May 1 Apr. 15 
$1 Q May 1 Apr. 10 20¢ May 15 
General Tire & Rubber........ 50c .. Apr. 17 Apr. 7 
Gillette Safety Razor......... 20ec Q Apr. 20 Apr. 3 Union Oil of California....... 25e .. May 19 Apr. 10 
Gimbel Brothers $6 pf...... $1.50 Q Apr. 25 Apr. 10 U. 8S. Industrial Chemicals....25¢ Q May 1 pr. 15 
Goodall Worsted ............. 50e .. Apr. 1 Mar, 22 DO wrceesscccerercrsecccees 25e E May 1 Apr. 15 
Great Lakes Pwr. Rj pf. A..$1.75 Q Apr. 15 Mar. 31 eS a ee pr. 15 Mar. 31 
Green (H. L.) Co............ 50e Q ay 1 Apr. 15 bac sareendecd 87%ec Q Apr. 15 Mar. 31 
Halle Brothers $2.40 pf....... 60c Apr. 15 Apr. 8 Washington Gas Light...... rh 4 Q May 1 Apr. 15 
Harvard Brewing ............ 10¢ 8 pr. 15 Mar. 31 Do $5 pf........----+s eee: Q May 10 Apr. 25 
Corp. of 6%% De Q May 10 Apr. 25 
tm, 62% May 1 Apr. 14 | Wentworth 12%c .. Apr. 19 Apr. 3 
Haverhill’ Gas Light 30c .. Apr. Mar. 24 $1 May 15 May 1 
Hershey Chocolate Co.......... 75c Q May 15 Apr West Penn. ice. 7% pf....$1.75 Q May 15 Apr. 17 
Horder’s, Ine 25e Q May 1 Apr. 15 | 6% 1.50 Q May 15 ADF 
‘ous Pwr. $4 pf.. estvaco 0. D ay pr 
Will & Baumer Candle 8% vf..$2 Apr. Mar. 24 
Int’l Milling 4% pf........... $1 Q Apr. 15 Mar. 31 Wisconsin Gas & EL am, ti newest 
pr. Apr. 8 
r. 
Knudsen Cream tes jee 29 May Brandon Corp. $1.50 .. June 30 June 23 
Q May 25 May 15 | Huyler’s $2 $2... May 1 Apr. 15 
Krueger (G.) Brewing Co.. +» Apr. 17 Apr. 10 | jiterstate Bakeries $5 pf..... 50c .. Apr. 15 Apr. 5 
re ae eee 25e Q r. 1 Mar. 25 North Amer. Invest. 6% pf....75c .. Apr. 20 Mar. 31 
Lawrence Ges 3 Apr. 13° Mar. 31 Do 5% % $8%ec .. Apr. 20 Mar. 31 
Lebanon Valley Gas pf... .75¢ ay 1 Mar. 14 , Ltd. $.70 pf....70¢ .. May 1 Apr. 8 
Portland Cement...... 25¢c Q May 1 Apr. 14 $1 Apr. 29 Apr. 21 
of 1 Q July 1 June 14 acific Port. Cem. pe. 
Lowell Electric Light es cals 55e .. Apr. 18 Apr. 5 Pittsburgh Brew. $3.50 pf...... $1 .. Apr. 1 Mar. 28 
a— County G. & E. 54 % Reed (C, A.) $2 pf. A........ 50c .. May 1 Apr. 20 
1.31% Q May 1 Apr. 14 Schulte A.) $5.00 $2.50 .. May 1 Apr. 10 
tand. Coated Prod, $1 pf..... 15e .. Apr. 10 Apr. 1 
10¢e E Apr. 5 Apr. 15 U. 8. Rubber Reclaim. 8% pf..50c .. Apr. 11 Apr. 4 
29 
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Lynch Corporation 


Pfizer (Chas.) & Company, Inc. 


Earnings & Price Range (LGL) 
Data revised to March 29, 1944 44 


45 PRICE RANGE 
Incorporated: 1928, Indiana, as Lynch Glass 30 
Machine Company to acquire a_ business 15 oO 


originally started in 1915. Present title 


adopted in 1930. Office: Anderson, Indiana. CARED OER GnARE 

Annual meeting: Fourth Friday in March. | a re 

Capitalization: Funded debt.......... None Ay 

Capital stock ($5 par).......-.- 150,000 shs 
1936 °37 ‘38 ‘39 ‘40 ‘é2 1943 


Business: The dominant manufacturer of automatic glass 
making machinery. Wholly-owned subsidiaries make refrigera- 
tion equipment, air compressors, and auto lifts; a wrapping 
machine and machines for printing, wrapping, and packaging 
butter, oleomargarine and like products. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 


. 1943, $1.5 million; ratio, 7.3-to-1; cash, $467,241. Book value 


of capital stock, $14.38 per share. 

Dividend Record: Cash payments each year since 1929; 
50% stock dividend in 1935. Present annual rate, $2 a share. 

Outlook: Progress in diversification brightens long term 
prospects. War inspired demand for glass and packaging 
machinery is expected to continue and volume will be aided 
by government orders up to the time of reconversion. 

Comment: Demonstrated earning power of the. company 
under favorable operating conditions places the shares among 
the better situated “business cycle” equities. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's Price Range 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends (N. Y. Curb) 
$0.76 $0.89 $0.74 $1.03 $3.37 $3.00 554%—34% 
1.61 1.76 1.74 D0.26 74. 4.00 56 —2 
0.75 0.83 0.41 0.35 2.34 2.00 39 —24 
0.62 1.00 0.42 0.53 2.57 2. 34 —23% 
0.85 0.68 0.54 D0.13 1.94 2.00 29%4—20 
0.85 1.03 1.00 0.58 3.46 2.00 24 —15% 
0.64 0.52 0.72 1.02 §2.90 2.00 23 —-16% 
0.67 1.31 0.52 0.53 §3.03 2.00 29%—18% 


*Earnings adjusted to present capitalization. +After surtax; quarterly earnings are 
before this tax. §Includes $0.28 postwar refund in 1943; $0.02 in 1942. 


Merritt-Chapman & Scott Corporation 


Data revised to March 29, 1944 Earnings & Price Range (MEC) 
ed: 1922, Delaware, to acquire 25 


Merritt & Chapman Derrick & Wrecking 20 POICe RANGE 
Co. and T. A. Scott Co., Inc. Original busi- [15 


ness established 1875. Office: 17 Battery 10 
Place, New York N. Y. Annual meeting: 5 
First Monday in April. .¢) 


Number of stock- 


holders (December 31, 1943): Preferred 650; $4 
common, 1,200. Stang $2 
Capitalization: Funded debt.......... None QO 
*Preferred stock 6%% cum. $2 

Series A ($100 par)............ 19,169 shs 1936 "37 "38 "39 “40 ‘41 "42 1943 
Common stock (no par).......... 292,005 shs 


*Redeemable at $110. 


Business: The leading U. S. maritime salvage company, and 
also one of the country’s most important construction organi- 
zations. Construction operations are conducted throughout 
the U. S., while salvage work covers the coasts of North and 
South America, the Great Lakes, and the waters of the Gulf 
of Mexico, the Caribbean Sea and the West Indies. 

Management: Experienced, and technically well qualified. 

Financial Position: Adequate. Working capital December 31, 
1943, $4:2 million; ratio, 2.6-to-1; cash, $2.5 million. Book 
value of common stock, $12.69 per share: 

Dividend Record: Discharge of preferred accumulations be- 
gan 1941; arrears March 15, 1944, $17.50 a share. Varying 
common payments 1929-31; none since. 

Outlook: Factors arising out of the war economy and 
postwar salvage work will sustain operations at high levels 
but taxes will tend to hold down profits. Over the long term, 
operations will depend upon trends in the heavy construction 
industry and—to some extent—public works appropriations. 

Comment: Statistical considerations place the preferred in 
a speculative position; common ranks among the more specu- 
lative issues in this section of the list. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 

Earned per share.... D$0.85 $0.68 $0.47 $0.71 $1.45 $3.90 2. $1.66 

5% % 6 8% 

3% 1% 2 3 2 3% 5 
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Data revised to March 29, 1944 Earnings & Price Range (PFE) 


Incorporated: 1900 in N. J. as successor to 
a partnership founded in 1849. Executive 
office: 81 Maiden Lane, New York, N. Y. 
Annual meeting: First Monday in March. 
Number of stockholders (December 31, 1942): 
about 2,800. ; 


*After 1942 split-up, 3%-for-1, and sale 1936 °37 ‘38 "39 ‘40° “41 ‘42 1943 


of 240,000 shares to provide for debt redemp- 
tion, preferred stock retirement, etc. 

Business: A leading producer, from domestic raw materials, 
of fine organic chemicals, including citric acid and citrates, 
ascorbic acid (vitamin C), riboflavin (vitamin B,), gluconic acid 
and gluconates, tartaric acid and tartrates, oxalates, salts of 
mercury, iodine and bismuth. Research is largely in fermen- 
tation chemistry and company is becoming a major penicillin 
producer. Foods, drugs, beverages take 70% of normal output. 

Management: Competent and aggressive. 

Financial Position: Strong. Working capital, December 31, 
1943, $6.0 million; ratio, 2.1-to-1; cash and marketable securi- 
ties, $4.6 million. Book value of capital stock, $20.68 per share. 

Dividend Record: Unreported to 1925, payments each year 
since; present rate, $1.40 regular, plus extras. 

Outlook: Strong trade position in fine chemicals, vitamins 
and penicillin suggests sustained duration earnings and post- 
wer growth probablities. 

Comment: Stock is of semi-investment quality but is as yet 
unseasoned marketwise. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Range 

7$0.67 +$0.53 +$0.54 $0.79 §2.53 71.62 

0.69 0.97 1.03 0.88 $3.57 1.65 


“Not available; listed N.Y.S.E. January 17, 1944. fAdjusted to present stock. 
§Including 22 cents postwar refund, for 1942; 34 cents for 1943. {To March 4 


Standard Brands, Incorporated 
Farnings & Price Range (SB) 


Data revised to March 29, 1944 


Incorporated: 1929, Delaware. Office: 595 
Madison Avenue, New York, N. Y. Annual [ 60 
meeting: First May PRICE RANGE 
te office, New York, N. Y. umber 
Mockholders (November 15, 1943): Preferred, | 15 
3,600; common, 103,369. 0 % 
Pref stoc cum. | 
Common stock (no par).......+ 3.163.277 shs 0 
] 


1 


936 "37 "38 39 “40 “41 "42 19483 


*Callable at $110 per, share. ; 


Business: One of the leading food manufacturers, whose 
products include ‘Chase & Sanborn” coffee and tea; “Fleisch- 
mann’s” yeast and gin; “Royal Baking Powder” desserts and 
puddings and “Widlar” salad dressing and condiments. 

Management: Aggressive. 

Financial Position: Strong. Net working capital December 
31, 1943, $44.8 million; ratio 3.2-to-1; cash, $11.2 million. Book 
value of common, $19.88 a share. } 

Dividend Record: Regular on preferred. Varying payments 
on common from 1929 to date. 

Outlook: Reflecting increased distribution of new products, 


and easing of food restrictions, sales volume should continue 


to expand. Profit margins are satisfactory and increased raW 
material and other costs should be largely offset by operat: 
ing economies, thus stabilizing earnings. , 
Comment: The preferred ranks among the best grade 
investments. Common stock continues speculative, but status 
is improving. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 . June 30 Sept. 30 Dec. 31 Total Dividends Price 


1.04 4.48 $4.20 73 
$1.12 $1.16 $ $4.48 3.20 


5 2. 6 
6.52 0.52 0.76 2.48 2.50 37 a 
0.48 0.40 0.84 2.20 1.90 ie 
0.68 0.538 0.80 2.72 1.60 
0.56 0.68 0.24 2.16 2.00 26%—15 
0.36 0.55 0.69 2.00 0.40 20, 1! 
0.64 0.61 0.67 2.68 1.20 31%—2 


a Adjusted to reverse 1-for-4 common stock split-up. 
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ELECTRIC P. & L. 


Concluded from page 8 


and investigations may be expected 
before a decision is reached. How- 
ever, a recapitalization plan for Uni- 
ted Gas will eventually be adopted, 
and it is a reasonable assumption that 
a substantial equity for Electric P. & 
L. in the natural gas system will 
eventually be established, although 
the terms of the final plan may differ 
substantially from those currently 
proposed. 

Since much work remains to be 
done on the recapitalizations of Uni- 
tel Gas and other subsidiaries, and 
the ratios of participation of the vari- 
ous classes of stock in the prospective 
parent company recapitalization can- 
not be predicted with any degree of 
assurance, estimates of work-out 
values for the Electric Power & Light 
stocks are tentative at best. Never- 
theless, it appears probable that the 


earning power behind the stock 
which will be allocated to the $7 and 
$6 first preferreds, and the $7 second 
preferred, will be sufficently large 
to support prevailing quotations or 
somewhat higher prices. The com- 
mon stock is a radical speculation. 


ISSUES ANNUAL 
BANK SURVEY 


errill Lynch, Pierce, Fenner & 

Beane, has issued its annual 
survey of the bank industry in the 
United States. Entitled “Banks— 
1944,” the manual reviews the indus- 
try’s contribution to the war effort, 
particularly during 1943, and pre- 
sents a view of probable trends and 
developments (a) in 1944, (b) at the 
end of the war, and (c) in the post- 
war period. Brief summaries of the 
position and activities of 140 of the 
principal banks in the nation are 
given, together with factual data cov- 
ering each institution’s resources, 
earnings, profits, and the 1943 price 
range of its stock. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 12 Months to ates | 29 
944 


ON COMMON STOCK: 943 
Caterpillar Treetor ai $4.53 $3.79 
6 Months to February 29 

Canadian Industrial Alcohol......... 0.25 0.22 
Spicer Mfg. ..... 4.36 3.78 
4 24 Weeks to February 14 
Spencer Kellogg & Sons............ 1.69 1.42 
12 Months to January 31 

Mandel 1.34 1.48 
t 3 Months to January 31 

Dine COM, 0.10 0.05 
116 . 1.55 
40 Weeks to January 30 
Champion Paper & WFibre........... 2.02 3.05 
12 Months to December 31 

1943 1942 

Air-Way Electric Appliance......... 0.52 0.53 
Allis-Chalmers Mfg, 4.51 3.34 
Amalgamated Leather .............. 0.67 D0.29 
America-La France Foamite..... noah 7.92 6.66 
American Machine & Foundry....... 1,23 1.09 
American Wisc0B@ 2.30 2.53 
Anchor Hocking Glass.............. 2.01 1.96 
Anchor Post 0.31 0.77 
Boston Herald Traveler............. 2.21 1.30 
Buckeye Pipe 0.86 
0.96 2.04 

Butte Copper & 0.30 0,28 
Callahan Zinc Lead................. 0.02 0.02 
Canadian General Electric.......... 10.03 11.72 
Canadian Westinghouse ............ 2.64 2.82 
Centliver Brewing 0.29 0.21 
3.65 2.24 

0.72 0.49 

0.51 0.15 

b0.02 bDO.14 

3.30 4,24 

4.31 3.75 

3.55 3.19 

3.60 2.57 

2.20 0.26 

‘1.80 1.59 

Federal 3.00 1.98 
puller Brush ... al.82 al.43 
queral Cable .. D0.30 D0. 21 
Metals . 1.45 2.30 
Gillette Safety Razor . ‘ 1.04 0.82 
Tless-Pfleger Tanning 2.78 2.66 
TD D0.41 0.16 

0.99 0.38 

2.27 2.29 

3.45 3.32 

0.33 0.59 

2.75 2.47 


EARNED PER SHARE 


12 Months to December 31 
ON COMMON STOCK: 1943 1942 


International Business Machines.... $8.85 $8.77 
International Cigar Machinery...... 1.64. 1.63 
Joslyn Mfg. & Supply ...........-. 4.44 6.07 
Ken-Rad Tube & Lamp... 3.37 2.18 
Landers, Frary & Clark... 2.03 1.53 
Magma Copper ............ 1.77 1.46 
MeFadden Publications ............. 3.41 D4.53 
McQuay-Norris Mfg...............:- 7.12 5.34 
National Container 2.47 1.98 
Newmont Mining 1.44 1.84 
Norwich Pharmacal 1.07 0.92 
Package Machinery . 5.54 14.37 
Petroleum Exploration ............- 2.43 3.21 
Raybestos-Manhattan 2.63 2.58 
Raymond Concrete Pile. 2.15 2.58 
Safeway Stores ......... 4.68 4.06 
Standard Brands 2.63 2.00 
Standard Steel Spring 1.09 0.83 
Sterchi Bros. Stores . 1.01 0.40 
1.04 3.87 
‘aggart Corp. of Maryland ......... 0.63 0.51 

Teck-Hughes Gold 0.31 0.40 
Thompson Products 7.21 6.49 
Transamerica Corp. 0.52 0.59 
Union Bag & Paper................ 0.83 1.50 
3.70 4.08 

U. S. Smelting & Refining ......... 2.25 6.86 
Vanadium Corp. of Amer............ 1.52 1.34 
Virginia Coal & Iron.............. 5.50 5.18 
White (S. 8.) Dental Mfg.......... 2.16 1.91 
Youngstown Steel Door.............- 0.12 1.13 
6 Months to December 31 

Brown Fence & Wire.............+- D0.18 D0.29 
McCord Radiator & Mfg. ........... 1.09 0.79 
Northwest Airlines ................ 1.59 1.17 
3 Months to December 31 

Willys-Overland Motors ............ 0.31 0.26 
12 Months to November 30 

Eagle-Picher Lead 1.37 1.37 
12 Months to September 30 


a—Class ‘‘A’’ stock. b—class ‘‘B’’ stock. D—Deficit. 


Upon request, and without obligation, any of 
the booklets listed below will be sent free direct 
from the firm by whom issued. To expedite han- 
dling, each letter should be confined to a request 
for a single item. Print plainly and give both 
name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


FORMULA PLANS 

Comparison of the results obtained by five ‘‘funds”’ 
utilizing investment timing by “Formula Plans’’— 
leaflet offered without charge to investors seeking 
more information about this profitable method. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade bonds. 
which provides an opportunity for profit as well 
as stable income. Offered by a leading underwriter 
of registered open and investment company se- 
curities. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


CHICAGO & NORTH WESTERN PLAN 
New study of the promising possibilities in the 
reorganization of the Chicago & North Western 
Railway—prepared by a specialist in the field. 


HIGH-YIELD INVESTMENT STOCK 
Statistical review of overlooked investment stock, 
representing largest manufacturer in its field—20- 
year unbroken dividend record (yield, over 10 
per cent). Bulletin prepared by a leading unlisted 
security dealer. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
and losses—-important features outlined that 
will keep investment records in “‘automatic’’ order. 


STOCK MARKET OPPORTUNITIES—1944 
Vital information on 200 active common stocks, 
classified as to: (1) stability of earnings and divi- 
dends, (2) income and moderate appreciation possi- 
bilities, and (3) primarily for capital gain. Unique 
investor's aid offered by a N.Y.S.E. firm. 


REORGANIZATION RAIL SECURITIES 
Comparison of aggregate market values of rail- 
roads with their earnings shows that securities of 
reorganization roads are relatively underpriced. 
Prepared by N.Y.S.E. firm. 


WHAT INSURED SAFETY MEANS 

Folder describing fullpaid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 3%. 


SECURITY & INDUSTRY SURVEY 

An analytical guide for investors with a summary 
of the status of over thirty industries with bond, 
preferred and common stock selections—56 pages 
of vital information. 


ROCK ISLAND REVIEW 

Up-to-the-minute survey of Chicago, Rock Island 
& Pacific Railway with a study of its status in 
reorganization.. Prepared by an investment firm 
specializing in reorganization rail securities. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 
A new erasure shield styled to ‘‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ARMY SCRAPBOOKS 

Descriptive leaflet of giant size albums, made 
originally for U. S. Army Air Force, that may 
now be purchased by civilians at fraction ot 
original value—also small size scrapbook. 


APRIL 5, 1944 
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Federal Reserve Reports —, INDEX OF INDUSTRIAL PRODUCTION 


Member Banks, 101 Cities (000,000 omitted) aE. Comps Monthly by Federal Reserve Board 
Total Commercial Loans ....... 6,370 639% 5,975 Adjusted for Seasonal al Variation 
‘: Total Brokers’ Loans .......... 1,526 1,695 588 . 280 
Other Loans for Securities... .. 3,279 3,341 2,930 
x U. S. Govt. Securities Held....... 38,329 38,601 47,369 260 
- Investments, Except Govt. Bonds. . 2,897 2,852 3,222 
<- Total Net Demand Deposits...... 32,860 33,441 32,128 240 
Total Time Deposits ............ 6,407 6,392 5,441 
he Monetary Factor 220 | 
Total Reserves, (F. R. System)... 19,766 19,827 20,832 200 ; 
s Ratio to Notes and Deposits...... 61.3% 61.6% 77.5% | 
* Federal Reserve Note Circulation. 17,429 17,491 12,607 
3 Reserve Credit Outstanding...... 12,722 12,643 6,280 180 
Ue Total Money in Circulation...... 20,934 21,006 16,065 / 
; Brokers’ Loans (N. Y. C.).....-. 1,170 1,298 471 160 
New Financing (domestic bonds) 18.7 6.7 15.1 
fElectrical Output (K.W.H.)..... 4,409 4,400 3,928 120 f 
: JSteel Operation (% of Cap.).... 99.1 99.2 99.5 / 
; Total Car Loadings (Cars)...... 778,925 786,442 787,360 100 
*+Crude Oil Output (bbls.)...... 4,385 4,385 3,896 
“s +Motor Fuel Stocks (bbls.)...... 87,287 86,185 94,511 
sy +Gas & Fuel Oil Stocks (bbls.)... 82,888 82,818 99,714 80 
; Mar. 18 Mar. 11 Mar. 19 1935 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul. 
(Bank Clearings, New York City 4,868 4,994 4,729 1944 
{Bank Clearings, Outside N.Y.C... 6,597 4,152 5.134. Price Indicators 
+*Bitum. Coal Output (tons)..... 1,987 2,035 2,046 (At New York anless lidichted 
#Department Stores Sales 160 x148 137 otherwise) 
Buildine Per POR RSA $40.2 y940.2 128.6 Oats, No. 2, white, per bushel... .. 103% 102% 0.76% 
Rye, Mo: 2, white, per bushel 1.44 1.45% 1044 
teel billets, Pittsburgh, per ton.. 34.00 34.00 34. 
index: Wheat, No. 2, red, per bushel.... 1.8636 
131 commodities, (1926==100).. 1130 11289 1122 of Freight Cer: Loadings (Cars): 
Moody’s Spot Commodity Index.. 251.3 251.0 249.2 Mar.18  Mar.11 
Retail Store Sales .............. 160 148 144 PE 169,342 172.476 173.612 
U. S. Bureau of Labor: 15,140 14,915 14,958 
on Domestic Farm Products Index. 123.4 124.2 123.5 Forest 45,551 43,937 43,937 
a Industrial Raw Materials Index. 113.3 113.2 112.1 Grains and Grain Products....... 44958 45,556 43,14 
; *Daily average. 000 omitted. §As of beginning of the Merchandise and L.C.L........... 106,110 104,138 98,829 
following week. {000,000 omitted. #1935-39 average equals 100. 13, 693 13,241 17,312 
xFeb. 1944. yJan. 1944. zFeb. 1943. 377, ‘061 373,013 373; ‘612 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales OF TRADING Average "Value of 


30 N.Y.S.E Issues No.of No.of No.Un- New New 40 
1944 Industrials R.R.s Utilities Stocks Shares _ Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1944 
Mar. 23.. 138.95 40.02 23.40 50.15 1,173,510 932 200 529 203 65 6 100.11 $10,858,300 ..Mar. 23 
24.. 139.28 40.21 23.48 50.30 841,670 859 357 267 235 41 5 100.18 9,851,300 .. 24 
: 25.. 139.19 40.13 23.46 50.25 447,730 698 229 224 245 33 2 100.22 5,985,700 .. 25 
= 27.. 139.12 39.99 23.85 50.16 692,650 851 236 355 260 28 5 100.21 7,366,900 .. 21 | 
es 28.. 137.88 39.21 23.08 49.57 1,344,220 972 92 750 130 29 25 100.07 12,896,600 .. 28 
Me 29.. 137.45 39.14 23.02 49.44 1,107,320 896 229 442 225 7 25 99.94 11, ‘508, 000 4 29 
The Most Active Stocks—Week Ended March 28, 1944. 
Shares Closi Net Shares -———Closin, Net 
Stock: Traded “Mar. 21. Mar. 28° Change Stock: ‘Traded Mar. 21. ar. 28 Change 
N. Y. Central Railroad.... 161,900 20% 185% —1% American. 54,300 5% 6% +1% 
78,600 11% 12 + Mo.-Kans.-Tex. R. R. pf... 53,500 1434 13 —1% 
3 Southern Pacific .......... 73,800 32 29% —2y% Texas Gulf Producing ..... 53,500 5 5% + 3% 
: 65,400 14% 15% +1% Baltimore & Ohio Railroad 53,400 9 8% —h 
Gobel (Adolf) ............ 65,000 1% 1% +% Erie Railroad ctf. .......... 50,400 13% 12 —1% 
International Tel. & Tel.... 64,400 13% 13 —¥% | Baltimore & Ohio R.R. pf... % 
a Del., Lack. & West. R.R.... 60,700 9% 8% —] Schenley Distillers ........ + 46,500 
+ Kansas City Southern...... 57,400 12% 13%4 +1% Dunhill International ...... 
Commonwealth & Southern. 54,400 11/16 % +1/16 ces 
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= FINANCIAL WORLD .. 


‘THE INVESTOR WHO HIS OWN 


WORST 


7 E refer to the one who makes costly but need- 

"less investment mistakes simply because he 
thinks he cannot afford to subscribe for a dependable 
investment publication or service. Thousands of “in- 
ves'ment tragedies occur every year because invest- 
ors hesitate to spend a few dollars for essential 
information and guidance. 


The average investor has so much at stake, in terms 
of his life savings, that he should insist upon apply- 


ENEMY 


ing every safeguard to insure having his surplus 
funds in the securities most suitable for his income 
and protection. Constant alertness is essential. 


Even though FINANCIAL WORLD cost you many 
times $15 yearly, it would be money well spent be- 
cause through us you are getting unbiased and care- 
fully assembled investment data such as every in- 
vestor most urgently needs under today’s condi- 
tions. 


DON'T BE A “PENNY WISE-POUND FOOLISH” INVESTOR 


E cannot emphasize too strongly that the com- 

mon custom of practising economy in the mat- 
ter of investment publications is just about the most 
short-sighted course that any investor can follow. 


The best way to illustrate the folly of such a course 
is to apply the same principle of economizing by 
dispensing with fire insurance policies or medical 
service because you begrudge the money required 


for these modern essentials to individual welfare and 
protection. 


We have seen many of the cases where investors 
have, through sheer ignorance, violated every prin- 
ciple of sound investing. Of course, even with the 
best of guidance you cannot hope for perfection in 
your investments, but experience shows that by 
applying important essential knowledge to your 
problems you can greatly lessen your errors. 


A GREAT TIME AND MONEY SAVER 


INANCIAL WORLD has demonstrated in the 

past 41 years that its well trained organization 
is in a position to do much for the average investor 
that he lacks the time to do himself. Furthermore, 
the cost of a subscription is infinitesimal compared 
with what the investor would have to spend if he 
tried to keep equally well informed through per- 
sonal investigations and studies. 


passes it—at even $50 or $100 yearly—for safeguard- 
ing investment portfolios. Since 1902 FINANCIAL 
WORLD has been the investor’s unbiased counsellor. 


One reason FINANCIAL WORLD is particularly 
necessary today is that some of the major invest- 
ment factors, such as taxes, earnings, dividends, 
etc., are shifting far more rapidly than in normal 


0 times. With so much to gain by subscribing, and so 
4 A FINANCIAL WORLD subscription, at $15 a much to lose by failure to do so, you certainly have 
2 year, is remarkable value for small as well as large an easy decision to make—one that should require 
2 MM investors because there is nothing else that sur- no hesitation. 
-DON'T FAIL TO MAIL COUPON BEFORE MAY 20th------ 
1 | FINANCIAL WORLD A.5 | 
Si | 86 Trinity Place, New York (6), N. Y. 
: | For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPEND- | 
' ENT APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules, and an immediate | 
% survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) | 
ge 
% | Add 50 cents for “Factographs of 100 Premier Peace Stocks”, or remit $1 for this Junior Factograph Manual | 
% HB ' «alone. Add $2.95 extra for large book of “Factographs.” Price alone, $3.85. Add 50 cents for “11-Year Record of | 
' Stock Exchange Common Stocks.” Price alone,$1. Add 50 cents for “10-Year N. Y. Curb Exchange 
Tabulation.” 
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J, O'BRIEN, INC. 


Are. you properly 
emphasizing 


OF YOUR PLANT’S PAYROLL 


SAVINGS PLAN? 


Wors the war swinging into 
its tensest phase, now’s the time to 
emphasize over and over again the 
savings feature of your Payroll 
Savings Plan. To press home to all 
your people the need of building 
up their savings—the need of 
building up their savings not only 
in wartime but also in the years 
directly after the war. To point out 
that a bond cashed before its full 
maturity is a bond killed before it 
has given its fullest service to its 


owner—or fo his country! 


Buying War Bonds, holding War 
Bonds, and keeping wartime sav- 
ings mounting—all are absolutely 
vital. But no one of these is enough 
by itself. The savings habit must 
be carried over into the years of 
reconstruction which will follow the 
war. For if, at war’s end, we have 
‘flash-in-the-pan’ spending, every- 
body loses. The spender loses, you 
lose, and the country loses! While 
a working public, convinced of 


The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


the value of continued, 
planned saving, is the sound- 
est possible foundation for private 
enterprise of every sort. 

We call these bonds War Bonds 
—and with their aid we will win 
this war at the earliest possible 
moment! But they’re Peace Bonds, 
too—and, rightly used, they will 
win for their holders, and for all 
of us, a happy and prosperous 
place in the years of peace to come. 


WAR BONDS to Have and to Hold. 


x Let’s All Back 


the Attack... 


* with War Bonds! 


This is an official U. S. Treasury advertisement—prepared under auspices of Treasury Department and War Advertising Council 
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